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Because of substantial increases in printing, paper and payroll costs, 
FINANCIAL WORLD will increase its advertising rates, effective Jan- 
uary 1, 1947. The one-time (transient) agate line rate will be increased 
by 18 per cent to $1.30 per line, as compared with the old rate of $1.10. The | 
a . . te . t 
This is the first readjustment in advertising rates in a decade, although bes 
net paid (ABC) circulation is now 40 per cent higher than in 1938. 
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All Advertising Contracts Renewed Prior to December 31, 1946, 
Will Be Accepted for a One Year Period at the Old Rates 
At the same time that the new advertising rates become effec- 
tive, the two advertising rate cards—“General” and “Financial” Hi 
—will be combined in one Rate Card (No. 14), and for the first 1 : 4 ae 
time reduced rates will be offered to “General” advertisers for st In Its Field Vi 
26-times and 52-times contracts. In the past only “Financial” to 
Advertisers were afforded the advantage of more than 13-times FINANCIAL WORLD 
ORPIaES. delivers the largest cir- C 
In addition, the “classified” advertising rate will be increased culation of any financial - 
to 80 cents (one-time), but for the first time there will be weekly Aa magazine or Sh 
reductions for contract advertisers—see above tabulation. 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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To EXECUTIVES (incl. V.P.’s) 


lf Your 
Secretary 
Looks Like This 
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CARE & FEEDING 
OF EXECUTIVES 


An Amazing Offer! 


If you have a secretary like Michael 
Carr who posed for the cartoons in 
this book, send her photo. If we agree, 
we'll send you, a copy on the cuff. If 
not, just send along $2.50 like every- 
y else. 

_ If you don’t think that CARE AND 
FEEDING OF EXECUTIVES is funny, 
we'll refund money. We don’t want 
money from people like that. 15,000 
Americans have already accepted this 
offer, so don’t dawdle , . . our paper 
quota will stretch just so far. 


Snide Asides by Walter Winchell, 
Harry Conover, Fulton Lewis Jr., 
Ralph Edwards, Arthur Godfrey. 


At Your Boogstore, or Send Coupon! 
a eee 


WORMWOOD PRESS, Fw 
216 East 45th St., N. Y. 17. 


4 I enclose $........ (check or money 


order) for which please send........ 
copies of “The Care and Feeding of 
Executives’’, at $2.50 each. 


COSY oA gek es dS. STATE....... 


oT ee eS 








































There must be something about mak- 
ing Armco steels that gets into a 
man’s blood. Not only do Armco men 
stick with their jobs 20, 25—even 45 
years—but 90% of the Armco men 
discharged from the armed services 
came back to their jobs. This is far 
in excess of the national average for 
manufacturing industries. 


Why did so many Armco service 
men return? Sure, they like to hear 
the roaring furnaces, the hissing mol- 
ten steel as it rushes into the giant 
ladles; the rumbling mills. But there 
is a deeper reason: They know that 
here they are encouraged to develop 
their abilities and earning power. Ex- 
ecutives are not brought in from the 








There’s steel in their blood 


outside; they come up from the ranks. 
Armco men are more than steel-makers 
—they are specialists. 

Every Armco man is proud to be 
in the business of making not just 
steel but special-purpose steels .. . 


steels that have been developed to - 


do hundreds of jobs superbly well 
when fashioned by manufacturers into 
equipment for homes, farms and 
industry. 

This is the attitude that stamps an 
Armco man... the spirit that gives 
you something extra in quality steels 
and in helpful Armco service. The 
American Rolling Mill Company, 4091 
Curtis St., Middletown, Ohio. Export: 
The Armco International Corporation. 


NW THE AMERICAN ROLLING MILL COMPANY 
@ SPECIAL-PURPOSE SHEET STEELS 
@ STAINLESS STEEL SHEETS, BARS AND WIRE 
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7 East 42nd Street 








& MAPS 


For All Phases of Business Activity 


We professionally design your Charts and Maps 
to successfully do the work you desire of them. 


EDWARD WILLMS COMPANY 


New York 17, N. Y. 
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FREE 
BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 


ADDRESS: Free Booklets De- 
partment. Financial World, 9% 
Trinity Place, N. Y. 6, N. Y., 
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List of 138 Investment Stocks—A selection o{ 
shares of leading companies covering 25 dif. 
ferent industries, for income and equity. 


Oil Survey—New study of the petroleum ip. 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, diyj. 
dends and price ranges. 


* * ~ 


Advantages of Listed Securities—A new book. 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—th 
many advantages described and explained, 


* * * 
Buying Income — Buying income without the 


possibility of defaulted interest or passed divi. 
dends to interfere with income plans of the 


future. This booklet shows you how to elimi. Ye 
nate worry and loss. _— 
wikg? J lactic 
Investments in Peacetime — A discussion of that 
investment company funds, geared to the tempo—m : be: 
of the postwar world, affording broad diversi-™m 'S DE! 
fication, not only in individual stocks but in t 
industries—the surest way of minimizing risks, 0 cl 
* * 4# wanl! 
Background to Successful Investing — A pic. many 
torial booklet giving a resume of the develop- Mm. 
ment of private trustee practice showing howgm |S gT 
sound fiduciary principles have applied during 
-— past ns? to investment funds of. the betwe 
oston Ilype. Cae ernm 
Security Record Holder — Helpful looseleaifm™ deter 
binder for quickly and easily recording invest: 
ment transactions to provide a_ continuous holde 
record for tax and other purposes. h 
whos 
. . * 
the 


Investor’s Reader-— A copy of this popul 
semi-monthly digest offered without charge to 
FINANCIAL WORLD | subscribers — features 
include “The Stock Market,” “Business 3 
Work” and “Production Personalities.” 


men. 


Natic 


* * * 
Uncovering Overlooked Bond Buys—Review 0 Hc 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re™™mprehe 
habilitation. Yields up to 6%. ives 


* * - 





was 


United Corporation— A new analysis of th 
investment merit of the common stock 0 conse 
United Corporation, prepared by one of tht 
leading investment banking firms. and | 
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Hints to Secretaries—A booklet listing prope 

salutations and complimentary closings; list 0 

often misspelled words, rules for punctuation) 

dey for abbreviations, etc. Make request ol 
usiness letterhead. 
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* * 





Forging Ahead in Business—Inspirational a0 
informative booklet designed for executive 
who have the urge to start now in preparin 
themselves for bigger and more lucrative jobs 

















* * * ~ 
Sti 

Modern Mutual Investment Fund — Brochwut he 
presenting the advantages of mutual invest hard 
ment funds, which provide a combination li 
institutional and professional investment pr piles, 
cedure, designed to reduce hazards and pro prod: 
duce satisfactory long-term results. 

* * « schec 
Know-As-You-Go Guide—Descriptive leaflet ° tion 
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the Handy Record* Book for investors, pf 


viding a pape record of capital gains an@@or a 
losses. Method outlined to keep investme tall 
records in “automatic” order. we plalia 





* * * 


Behind Your Investment—New booklet answé 
ing pertinent questions on Federally insufe 
savings plans, which afford consistently hight 
dividends than other. types of investments 
comparable safety. 
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(oal Faces a 
Dubious Future 


Strike threatens creeping industrial paralysis; but coal 
has priced itself out of many markets and may lose 


sranglehold on nation’s economy in next few years 


prolonged strike of soft coal 
A miners would be a body blow 
to the national economy, and would 
bring on a creeping industrial par- 
alysis from which the country would 
recover Only after a prolonged de- 
pression. But it does not help the 
immediate situation to dwell on the 
dubious future of the coal industry. 
Yet there is some long range satis- 
faction to be gained from realizing 
that coal’s stranglehold on industry 
is being loosened steadily. Its power 
to cripple the nation’s business is 
waning and is unlikely to endure for 
many more years. Use of other fuels 
is growing, and the present impasse 
‘Wg between the miners and their Gov- 
emment serves to strengthen the 
(determination of industry and house- 
dmolder alike to convert to a fuel 
whose supply is not dependent upon 
the whim of one man or group of 
Ome nen. 


Nationwide Effect 


| ©How clearly the entire country ap- 
‘Mprehended the seriousness: of the 
threat implicit in a soft coal strike 
“aawas reflected in the issuance of coal 
conservation measures by national 
and state authorities, and by indus- 
try, even before the deadline arbi- 
trarily set by John L. Lewis as the 
expiration date of a work contract 
whose terms expressly provide it is 
to remain in effect so long as the 
@uines are under Government opera- 
tion. 
Statewide brownouts, freezing of 
a hard and soft coal, oil and gas sup- 
wmplies, downward revision of steel 
production and _ other _ industrial 
schedules, curtailment of train opera- 
lon, and frantic efforts to complete 
or arrange for oil or natural gas in- 
tallations were immediate reactions. 
Since early in September the steel 
ndustry had been operating at more 
han 90 per cent: of rated capacity, 
ind in the week immediately preced- 
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ing the mine walkout had set a post- 
war record with an operating rate of 
91.4 per cent and an outturn of 
1,610,800 tons of steel ingots and 
castings. With coal stockpiles rang- 
ing from a few days’ supply to less 
than three weeks’ needs, leading 
steel units promptly ordered cut- 
backs in order to spread the fuel 
supply over a longer period, and in- 
dications were that the operating 
rate would drop rapidly with con- 


Harris & kwing 


tinuation of the strike. Because of 
its strenuous efforts to make up for 
production lost early in the year the 
industry has been unable to build up 
its coal and coke inventories. 
Railroads felt the instant effects 
of Federal action to conserve coal 
supplies, the Office of Defense Trans- 
portation directing an immediate re- 
duction of 25 per cent in steam loco- 
motive passenger mileage, effective 
the day of the walkout. Service with- 
drawals ran as high as 165 trains on 
the New York Central lines, affect- 





ing chiefly shorter runs.and mail and 


express trains. Nationwide embar- 
goes on freight movements were in- 
dicated as probable, should the strike 
extend beyond a fortnight. 

The strangling effects of a fuel 
shortage already have been felt 
throughout industry. Automobile. 
makers, with small fuel inventories 
and generally less than three weeks’ 
supplies of steel, face early cutbacks 
if not complete shutdowns. Utilities, 
on the other hand, largely dependent 
upon coal, particularly in the eastern 
and central parts of the country, 
come under a classification set up by 
SFA to which fuel will be allocated, 
along with common carriers, “laun- 
dries, hospitals, food processing 
plants and other uses upon which 
the health or safety of the community 
rests.” 

The textile industry is not too de- 
pendent upon coal, since two-thirds 
of the mills are in the south, where 





Alé 4 ass Picture Needs ts Miners! 


hydro-electric power is available; - 
New England mills have a- 30-day 
supply of coal, on the average. But 
the outlook is particularly disheart- 
ening for users of steel. Even were 
coal production interrupted only a 
short period, considerable time would 
elapse before deliveries of steel re- 
turned to normal. 
The coal industry itself is in no 
enviable position. The rising price 
of coal gradually has priced the fuel 
out of markets it once dominated, 
and only: the wartime restrictions 


3 





against distribution of oil and gas 
units to non-essential users slowed 
the pace away from coal. A glance 
over the years discloses the extent to 


which oil, natural gas and water-— 


power have edged their way into the 
picture. In the five-year period 1926- 
~ 30, coal supplied 62.7 per cent of the 
energy used in the United States; 
of this, 54.4 per cent was derived 
from the use of bituminous coal. In 
1945 coal was the source of only 47 
per cent of the energy produced, of 
which 42.8 per cent came from the 
use of soft coal. 

In the 1926-30 period, oil provided 
24.2 per cent of the country’s energy, 
natural gas 7 per cent and water 
power 7.1 per cent. Last year oil was 
the source of 30.3 per cent of the 


Uperating Utilities in Sound Position 


country’s energy, natural gas 10.4 
per cent and waterpower 12.3 per 
cent. 

Anthracite,. once the dominant 
domestic fuel, no longer occupies 
that position.. Household consump- 
tion of anthracite in 1929 was 69.9 
million tons—in 1944 it stood at 61.4 
million tons. Tonnagewise the re- 
cession may not be impressive, but 
considering population growth in the 
meanwhile, and when the entire pic- 
ture of household fuel consumption 
is shown, anthracite’s lost prestige 
stands out. In 1929, 35.3 million 
barrels of petroleum were used as 
household fuel—in 1944 household 
usage totaled 204.9 million barrels. 
Natural gas usage in 1929 was 359.9 
billion cubic feet; in 1944 it reached 


Sustained demand for current plus tax relief 
should offset recent and prospective rate 


cuts; dividends should continue well covered 


he necessary regulation of an es- 

sentially monopolistic business is 
sometimes overglorified in these days. 
In the public utility industry, it is 
often forgotten that even before reg- 
ulation assumed its present relative 
severity, far-sighted managements 
had long since deliberately adopted 
the policy of reducing rates as rap- 
idly as possible. Their objective, of 
course, was to promote consumption 
and hence volume—a most important 
variant in the profit formula. 

If the past 20 years be divided into 
5-year periods, it will be found that 
average revenue per kilowatt hour 
was reduced from 7.30 to 6 cents 
between 1925 and 1930, to 4.99 cents 
in 1935, to 3.84 cents in 1940 and 
to 3.41 cents in 1945. The over-all 
reduction amounted to 53 per cent, 
of which 18 per cent was in the earli- 
est period, 14 per cent in the second, 
16 per cent in the third and but 6 
per cent in the latest period. 

Over this entire span, there never- 
theless has been a gradual growth in 
the average annual bill per residen- 
tial consumer, reflecting both in- 
creased use of improved lighting and 
the further development and accept- 
ance of electrical equipment. There 





a 





has been, besides, a growth in number 


of consumers, attributable to secular 
increase of population and extension 
of electrical service, notably in rural 
areas. Notwithstanding reduced 
rates, then, gross revenues rose $677 
million (one-fourth) over the past 
five years. 3 
There has developed some investor 
nervousness over recent ‘rate reduc- 
tions and others impending or agi- 
tated. This is especially because of 
unusual increases in labor, fuel, ma- 
terial and some other costs which, in 
other industries, have actually neces- 
sitated substantially higher selling 
prices. However, such _ relatively 
fixed items as depreciation and inter- 
est are taking a decreasing proportion 
of gross revenues and, just at pres- 
ent, reductions in burdensome war- 
time taxes are the main reason for 


Utility Operators Yielding Around 44 Per Cent 


-————— Share Earnings 


7— Year 1945——_, 


Company Pretax Net 
Commonwealth Edison.. *$3.87 $1.89 
Cons. Gas Baltimore.... *7.84 4.41 
Detroit Edison ......... *1.94 $1.25 
Pacific Gas & Electric... *7:57 2.16 
Philadelphia Electric.... 3.61 1.56 
South. Cal. Edison...... 7.86 1.72 





* Includes cha 
86 cents, Detroit Ed 






for frequency change. 


feet. 


in lieu of taxes, Commonwealth Edison 58 cents, Consolidated Gas of Baltit 
ison 13 cents, Pacific Gas & Electric $1.64. 
reserve. a—Twelve months ended October. b—Twelve months end 

































749.2 billion cubic feet. Manufad 
tured gas did not enter the heatiy 
field statistically until 1935 when 2 
billion cubic feet were used; in 1% 
the total swelled to 84.8 billion cubj 
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The railroads have been turning 
to the use of oil-burning locomotive 
wherever practical, and to electrifica 
tion, reducing gradually their depen 
dence upon coal—though bitumino 
coal still provides about 75 per cen 


of railroad energy, and the carrie Z| 


consumed 22.3 per cent of the totam < 
1945 soft coal output. origin 
As of November 1, class | railgggthan | 
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1944 
Me 


sales. 
millic 


Civil 


roads had 573 locomotives on order 

of which 500 were diesel driven ani 

six electric. In the first ten month 
Please turn to page 23 


improvement already shown in i 
terim earnings and those still in pros 
pect, although at a lesser rate, for th 
year as a whole. 

The very favorable hydro-electri 
situation in the first half of 194 
could hardly be expected to contin 


—in fact, there has been som 
drought since then. That peaceti Mt 
.contraction of volume has been in t Ss 


less profitable industrial classification 
with some offset through expansion if 
the more profitable residential classi 
fication, continues a decidedly favor 
able factor. Over the longer te 
over-all demand promises to be fairl 
well sustained and eventually to r 
sume its normal uptrend. 

Six major operating utilities 
included in the table. At least in t 
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cases of such sound and well-mangm /! 
aged enterprises as these, there apgadnd 
pear to be no earnings adversities 0 adju: 
the horizon which would endange@gPt' | 
present dividends, which at curref 1939 
stock quotations afford yields rang L in 
ing from 4.2 to 5 per cent. Ther 
pretz 
ons 
scree 
7 Nine Months —, Divi- Recent a taxe 
1945 1946 dend _ Price " F 
$1.33 $139 $140 33 4 
397 468 «36078 AG 
al.17 al.58 1.20 24 5.0 @éarn 
b2.17 b2.71 2.00 42 48 Bfour 
b159 «L744. «1.20 26 46 
138 cl79 150 33 45 


2 cents postwar adjust! U 
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y no Means a new name in ethical 
drugs, Abbott Laboratories was 
originally founded considerably more 
than half a century ago. Certainly, 
however, it has enhanced in prestige 
in recent years in the course of an 













advanced its rank in the trade. 

As recently as 1931, for which year 
dollar sales were first reported, sales 
volume was just over $4 million and 
at the depression bottom in 1932 it 
was somewhat lower. In each of the 
following twelve years, however, sales 
advanced without interruption to a 
1944 record of $38.4 million, or about 
9% times the originally reported 
sales. Last year they held at $37.9 
million. 

























Civilian Volume 


Much of this growth was during 
the war, when Abbott turned out over 
$22.6 million of essential medical sup- 
plies, reaching a peak of $9.6 million 
in the single year 1944. At that, 
1946 sales volume through August 
showed no recession from that of 
the 1945 period but, on the contrary, 
tan about one-third ahead, with do- 
mestic civilian volume up almost two- 
thirds to offset the melting away of 
government business. 
The per share earnings and divi- 
dend calculations shown below are 
adjusted for stock dividends of 33% 
per cent in 1935 and 5 per cent in 
1939, and for stock splits of 3-for- 
1 in 1936 and 2-for-1 this year. 
There is thus disclosed a pattern of 
Pretax earnings growth more or less 
Onsistent with rising sales, but 
screened in reported net by mounting 
taxes, especially during the war. 
Federal income taxes. and EPT ab- 
sorbed about two-thirds of available 
famnings in 1945 (almost three- 
ourths in 1943). At present reduced 
rates, earnings would have been clos- 
er to $3.25 per share than to the 
actually reported $1.79 per share, 
both adjusted for the 1946 split. 
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unusual growth that, has materially 


Abhott Laboratories 
Has High Growth Factor 


otable past and prospective growth, the 
latter largely through newer products 
and outlets, entitles stock to high rating 


Thus, a nine-month net this year of 
$4.44 per share, more than tripling 
an adjusted $1.31 in the 1945 period, 
was largely a reflection of tax sav- 
ings. Along with this and the marked 
sales gain, already referred to, have 
been improved profit margins with 
the termination of government busi- 
ness and the realization of better 
prices. 

It might be noted here that the 
company earned money and paid divi- 
dends throughout the depression. 
Older records. are not available, but 
operating results are said to have 
been in the profit column at least 
over the past 42 consecutive years. 

Abbott’s growth has been largely 
internal in character and financing. 
There has been no major acquisition 
of another company since 1932, How- 
ever, with 129,360 square feet sched- 
uled for completion this year, the total 
floor area of its own main domestic 
plant in North Chicago will have 
more than quadrupled in twelve years 
to 732,284 square feet from 183,986 
in 1934. 

Tangible assets totalled about $1.8 
million in 1929 and had reached $36.9 
million in 1945. As against the dif- 





Abbott toltictories 


Sales -—*Share Earnings—, *Cash 
Year (000) Pretax Net Dividend 
1929... NA. $0.66 $0.59 $0.18 
1932... $3,623 0.27 0.24 0.27 
1935... 6,118 1.02 0.89 0.36 
1936... 7,768 1.24 1.05 2.07 
1937... 9,510 1.46 1.20 1.00 
1938... 9,727 1.40 1.16 0.81 
1939... 11,485 1.61 1.31 1.02% 
1940... 12,981 2.07 1.44 1.07% 
1941... 16,744 2.70 1.45 1.07% 
1942... 19,925 3.54 1.38 0.95 
1943... 33,265 7.98 2.09 1.00 
1944... 38,428 76.66 1.72 1.10 
1945... 37,930 5.35 1.79 1.10 
Nine months ended September 30: 
1945...-N.A. N.A. $1.31 $0.82% 
1946... N.A. N.A. 4.44 1.52% 





*Adjusted for stock dividends of 33 1/3% 
1935 and 5% in 1939, and for splits of 3-for- 
in 1936 and 2-for-1 in 1946. fIncluding un- 
specified renegotiation reserves. 
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Abbott 


ference of $35.1 million, about $10.6 
million was realized from sales of 
equity stock or exchange in acquisi- 
tion, and $3 million from-sale of pre- 
ferred stock. Last August, sale of 
additional common to stockholders (1 
share for 10 held, at $60) returned 
about another $7 million net, after al- 
lowing for redemption of the 
preferred. 


Scientific Research 


Figuring importantly in the suc- 
cess of this business, in addition to 
gains from growing professional 
recognition of established products, 
has been an active participation in 
scientific research and development 
that has yielded many improvements 
and new products down through the 
years, especially under wartime stim- 
ulus. - For example, in the company’s 
own words, 1945 witnessed ‘“‘cul- 
mination of many years of work in 
the release for production of two 
products of unusual promise’’—7ri- 
dione for control of certain types of 
epileptic seizures, and Amethone for 
treatment of colic caused by kidney, 
ureter and urinary bladder trouble. 
Other 1945 developments included 
Surbex, a high potency vitamin tablet 
containing all B complex factors in 
therapeutic amounts, and Digitoxin, 
a powerful digitalis preparation for 
oral administration. 

In addition, there was ‘‘much con- 
structive work” on the antibiotics, 
penicillin and streptomycin, including 
developmént of a method of prepar- 
ing the latter in nontoxic form. 
Meanwhile, Pentothal Sodium, “‘hav- 
ing won the acclaim of military sur- 
geons the world over,” finds increas- 
ing use in civilian hospitals and Ab- 
bott’s famous intravenous anesthetic 
“has been the topic of over 750 re- 
ports in medical journals during the 
ten years since its introduction to the 
profession in 1935.” 

Please turn to page 22 





Pullman: Divestment 


Still In Snarl 


Government appeals to Supreme Court, inter- 
venes hefore ICC, bringing further delays. Stock- 
holders unlikely to get $40 million windfall 


B ack in July, 1940, the U. S. De- 
partment of Justice haled Pull- 
man Incorporated to court to defend 
itself against anti-trust charges based 
upon practices that had gone undis- 
turbed for forty years. In April 
1943 a U. S. District Court found 
for the Government and ordered sep- 
aration of the car operating from the 
manufacturing business “by simplest 
method.” 

Skipping over numerous ensuing 
complications, including several pro- 
posals from other bidders, the final 
decree of a Special Federal Expedit- 
ing Court last January stamped its 
approval upon a revised agreement 
whereby a group of railroads doing 
most of the sleeping car business of 
the country would purchase the op- 
erating company for $75 million. 
Meanwhile, without Government ob- 
jection, some 600 lightweight sleep- 
ing and composite cars had been sold 
to individual roads for $34.3 mil- 
lion, so the net proceeds from the 


group sale would be something over 
$40 million. 


Court Appeal 


At long last, the nearly three-year- 
old original separation order ap- 
peared close to compliance, but in 
March this prospect was shattered 
by an appeal of the Justice Depart- 
ment to the U. S. Supreme Court, 
which that body in October agreed 
to entertain. During July, the rail- 
road group had applied to the ICC 
for approval of the transaction and 
_here, again, the Government has in- 
tervened.- Its principal claim is that 
one monopoly would simply be sub- 
stituted for another, and the answer 
is that there would no longer be a 
building-operating combination while 
pool operation of sleeping and parlor 
cars is essential to the business. 

Sooner or later, in one way or an- 
other, the divestment will be com- 
pleted, enriching the treasury of 
Pullman Incorporated by around $40 


million cash. Added to about $136 
million cash and U. S. Governments 
appearing. in the June 30 balance 
sheet, this would. make a total of 
about $176 million. Even allowing 
for half again the apparent prewar 
cash needs, it might be assumed that 
over $100 million ($31 per share) 
then would be available for distribu- 
tion as a “melon” to shareholders. 
But such procedure would not be 
in line with the management’s appar- 
ent objectives. Pullman was long di- 
rectly and indirectly dependent upon 
railroad transportation for almost all 
its revenues and earnings. Aiming at 
a measure of diversification, in 1944 
it purchased W. M. Kellogg Company 
for $1834 million. Outstanding in 
engineering and construction for the 
oil and chemical industries, this or- 
ganization was credited with having 


built more than half the country’s t 
tal gasoline refining capacity, large} 
using its own processes, when thd 
Government requested it to under 
take one of the greatest engineering 
jobs in history. 

With extensive scientific and jy 

- dustrial cooperation, of course, it de: 
veloped processes and equipment, de. 
signed structures, specified and pro. 
cured all but ordinary building mate. 
rials and supervised construction 9 
the famous $500 million Oak Ridg 
atomic power plant. This project has 
been since selected, from three avail. 
able, for continued full-scale opera: 
tion “in which emphasis was shifted 
from all-out war production at any 
‘cost to concentration on the process 
which would yield maximum produ: 
tion consistent with efficiency and 
economy.” Just recently, Kellogg 
again made the headlines with a new 
and much improved Solexol proces 
for separating vegetable and anim 
oils. This subsidiary’s unfilled or 
ders were placed at $51 million « 
the beginning of August. 

Pullman may not find many Kel 
loggs for ‘sale, but this example n 
doubt strengthens its appreciation oi 
the diversification and growth po 
tentialities in cash holdings nearly 

Please turn to page 22 








Electric “Dust Cloth” 


New household elec- 


trostatic air cleaner 


promises to eliminate 
daily dusting drudgery. 
Developed by Westing- 
house Electric research 
engineers, the device 
removes 85 to 90 per 
cent of all dust in the 
circulating air stream 
in homes as large as 
eight rooms. Called the 
“Precipitron," it is ef- 
fective even against 
particles as small as 


1/250,000 of an inch in 


diameter. 
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mproved Prospects 
for Toll Bridge Bonds 


ield has narrowed considerably during recent 
years but still includes important issues. Here's a 


ook at the situation now, and prospective trends 


nder wartime regulation of motor 
U travel and rationing of gasoline 
pnd tires, traffic loads handled by the 
various toll bridges throughout the 
country were in most cases sharply 
urtailed mm recent years, and reve- 
ues available for bond interest were 


orrespondingly reduced. Since the’ 


nd of the war ample supplies of fuel 
and steady improvement in the tire 
situation have resulted in mounting 
raffic over these highways, in some 
cases establishing new peaks. 

The American Automobile Asso- 
jation estimates that tolls declined 
from $96 million in 1941 to $64 mil- 
lion in 1943, from which they recov- 
red to $70 million in 1944 and $80 
nillion in 1945, 

Figures available for the early 
months of this year covering a select- 
d group of toll bridge projects 
showed further marked improve- 
ment, with increases over last year 
ranging from 35 per cent to more 
than 100 per cent. 


Municipal Ownership 


Toll bridges today are for the most 
part owned and operated by munici- 
pal commissions and _ authorities, 
elatively few still remaining in the 
hands of private companies. In years 
past, most were privately owned, but 
he more recent trend has been to- 
ard municipal acquisition of exist- 
ing facilities as well as construction 
of new ones. This tendency was stim- 

elated considerably by the made-work 
programs of the depression period 
Mmhen bonds of such public projects, if 
fot readily marketable, could usually 
me sold to the RFC. While present 
imP'Ospects of companies in the field are 
largely favorable, their previous ex- 
mperience has shown them distinctly 
vulnerable to cyclical. influences ; 
many, including the three tabulated, 
Were obliged to go through reorgani- 
fe2tion during the ’thirties. 

There are too many municipally 
owned bridge projects of varying size 
DECEMBER 4, 1946 


Keystone 


and in different sections of the coun- 
try to generalize concerning the mer- 
its of their securities. However, there 
are elements placing their obligations 
in a more favorable position than 
corporate issues. 

One ‘factor in the situation is their 
tax exemption status, which in turn 


permits municipal authorities to float 


bonds at lower interest rates, thus re- 
ducing carrying charges. Another is 
that income after interest is available 
for retirement of municipal issues, 


whereas, in the case of corporations, 


Recent Record 


*Outstand- 
ing 
Public 


Pennsylvania Turnpike, 334%, 

1968 $42.3 
§Philadelphia-Camden Bridge, 

1 & 3%, serially 30.0 
Port of New York Authority, 

various 183.1 
Triborough Bridge Authority, 

2 & 2%4%, 1980 & serially. . 110.0 


Private 


James River Bridge, income, 
2-6%, 1967 
Norfolk - Portsmouth Bridge, 


*In millions. tTimes earned—based on recent earnings and current interest charges. 


River Joint Commission. 


+ 18.7 


a—1% bonds due 1966. b—Range 87 for 1%s to 110 for 3\%s. 


stockholders naturally have an equity 
interest in such earnings. 

Municipal toll project issues fall in- 
to the broader classification of 
municipal revenue bonds. In general 
these issues are not obligations of any 
state or municipality but are secured 
by pledge of the specific revenues re- 
ceived. The income is first applied to 
operating expenses and maintenance, 
then to payment of interest and finally 
to retirement of bonds. Use of this 
type of bond permits municipalities to 
construct bridges, turnpikes and 
other public works without adding to 
their legal debt. Their employment 
is based largely on the consideration 
that such works should properly be 
paid for by the users of the facilities 
rather than by the community. 


Traffic Volume 


The Port of New York Authority 
is probably the largest project of the 
kind in the country, comprising three 
bridges and two tunnels connecting 
New York and New Jersey, an office 


Toll Gate at Lincoln Tunnel building and two freight terminals. 


Present expansion plans include the 
construction of a $13 million bus ter- 
minal in mid-Manhattan and acquisi- 
tion of the Newark Airport. Cur- 
rently, the volume of traffic using its 
facilities is the largest in the Author- 
ity’s history, causing concern over the 
adequacy of existing capacity. 

After dropping to less than $15 
million in 1943 from $18.7 million in 
1941, revenues recovered to $19.1 
million in 1945, and in the first eight 
months of this year collections have 
mounted to above $23 million. 

Please turn to page 26 


of Toll Bonds 


-——*Gross Revenue——, 


1941 1943 1945 Interest 


$3.1 
3.7 


$1.8 
2.6 
14.7 
2.9 


$2.4 0.7 105% 
3.3 8.0 a95% 
19.1 2.5 b 


4.9 1.1 cl00% 


0.7 
£0.17 
0.9 


0.70 


£0.26 
1.0 


110 


2150 
g1l4 


8.75 
9.5 
2.0 


§ Delaware 
c—2% 


bonds due 1980. e—Includes $256,000 434% mortgage bonds (closely held) and $228,000 7% income 


debentures, both due 1952. 
available. . 


f—Year ended July 31 of following year. 


g—With stock. N.A.—Not 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 
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Prices Are as of Closing Tuesday, November ¢6, 1946 2B 

in 1 

American Chain & Cable C-+- per week or about one-third above structure now is well balanced gM pric 
Stock has sold above present quo- second-quarter levels, best of the $280 million (38 per cent) first mori cent 
tations (22) in all but one of the past year. Drop in earnings through Sep- gage 3s and $453 million (62 pgm witl 
twelve years, but must be recognized tember, to 99 cents from $1.55 per cent) capital stock at market valygi decl 
as a cyclical speculation. (Reg. qu. share a year before, was due to a_ Representing one of the world’s largaml fron 
divs. decr. from $2 to-$1.40 an. rate . March reconversion period deficit of est electric utility systems, Commogal por! 
in June.) Products are unusually 64 cents against 53 cents earned a wealth supplies the important cent 
well diversified, including chains, year before. This leading rug and cago and adjacent territory. A dig sibl 
cables and wire rope of all sizes, carpet maker closed September with proportionate increase in expenses ig civi 
many kinds of machinery, castings, $5 million long term and $2 million the nine months through Septembgil bus 
brakes and controls, valves and fit- short term notes payable against over a year before was offset by tag 40- 


tings, cranes, hoists, bolts and nuts, 
lawn mowers, pressure gages and 
auto service station equipment. 
Sales were down to $17.4 million in 
the first half of 1946 from $35.3 mil- 
lion a year before, and net dropped 
to 57 cents from $1.39 per share. 
Earnings results for the second half 
of the year should make better com- 
parison. 


American Cyanamid B+ 

A good growth factor normally 
warrants @ liberal appraisal of earn- 
ings; price now around 48. (Qu. 
divs. at $1 an. rate.) Depreciation 
and depletion were reduced in the 
nine months through September to 


the equivalent of $1.26 from $1.79 © 


per share a year before, which in- 
cluded accelerated amortization, and 
taxes were cut to $1.61 from $3.25 
per share. These savings were large- 
ly offset by increased outlays for re- 
search and development of $2.31 vs. 
$1.79 per share, but net still advanced 
to $2.06 from $1.47 per share. Re- 
search has yielded important new and: 
improved products and processes, a 
recent example being Fovron, for 
treatment of all types of anemia. A 
large new laboratory is -under con- 
struction at Linden, N. J. 


Bigelow-Sanford 3 & 
Stock appears amply priced at 55 


under present market conditions. 
(Qu. divs. at $2 an. rate.) Sales 
were recently placed near $1 million 


8 


none a year before, inventories hav- 
ing increased to $18.1 million from 
$12.7 million. These stocks are to 
some extent protected by “last-in 
first-out” evaluation. Prices were 
increased an average of 10 per cent 
last month. (Also FW, Jan. 9.) 


Climax Molybdenum C+- 

Price of 20 compares with the 
year’s high of 44%, but’ appears 
ample on basis of present indicated 
earning power. (Reg. qu. divs. at 
$1.20 an. rate.) Although for the 
nine months through September net 
was only 77 cents vs. $2.26 per share 
in the 1945 period, this year’s 
quarterly showings have risen from 
20 to 25 and 32 cents, whereas last 
year’s receded from $1.22 to 74 and 
30 cents per share. Moreover, a 
profitable December quarter would 
contrast with a 40-cent loss a year 
ago. From the largest. underground 
reserves in the world, in Colorado, 
company normally produces about 
three-fourths of the world’s output of 
molybdenum, used in alloy steels, 
fabricated products and _ industrial 
processes. 


Commonwealth Edison B+ 

This above-average utility ‘yields 
4.2% at 33, with dividends apparent- 
ly secure. (Qu. divs. at $1.40 an. 
rate.) Most of the remaining $18.6 
million debenture 3%s called for re- 
demption last March were converted 
into stock, and company’s capital 











and other savings, net rising to $1} 
from $1.33 per share. (Also F 
Dec. 26.) 


Doehler-Jarvis C+ 

Current earnings and prospec 
are favorable but stock (priced at 31 
is speculative because of cyclical m 
ture of the business. (Qu. divs. at § 
an. rate.) This 1945 consolidation 1 
the world’s largest independent pri 
ducer of non-ferrous die castings wit 
a leader in ornamental and function 
hardware, finds its principal marke 
with the automobile industry but al 
supplies eléctric equipment and 4 
pliance, radio and many other 
tomers requiring parts of high 
curacy or highly finished surface 
September quarter net of $1.45 w 
24 cents per share a year befo 
brought the nine-month total to $ 
per share against $1.66 in the enti 
fifteen months through Septemb 
1945, 


Foster Wheeler 
Stock is speculative but now mo 
realistically priced at 22 vs. 49% ' 
1946 high. (Paid $1.50 in 1945 a 
$1.25 in 1946 before “precautiona 
omission in August.) A half-year lo 
of $1.22 vs. earnings of $3.38 pf 
share a year before reflected convé 
sion expenses and material shortagé 
Thus, with orders to date in 19 
running “substantially above” tho 
of last year, backlogs are placed 
$46 million vs. $26.2 million at # 
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end of 1945. With scarcities only 
gradually clearing, third quarter net 
(not yet reported) is understood to 
have materially reduced the first-half 
iss. President Brown sees the 
atilities heavy purchasers of central 
station equipment for several years 
and demand of petroleum refiners for 
iew processing units an important 
factor in the business. 


Hamilton Watch C+ 

Better profit margms are reflected 
in marked earnings recovery; recent 
price 18. (Qu. divs. mcr. from 60- 
cent to $1 an. rate in Sept.) Not- 
withstanding that nine months’ sales 
declined 28 per cent to $5.8 million 
from $8.1 million a year ago, re- 
ported net jumped to $1.39 from 55 
cents per share. This was made pos- 
sible by better prices on wholly 
civilian as against largely government 
business, and by a tax set-aside of 
40.4 vs. 51.7 per cent of available 
earnings. The third largest domestic 
manufacturer of high-grade jewelled 
watches, under the Hamilton and 
Illinois trade names, -is sensitive to 
variations in spending power, but has 
a fairly consistent earnings record 
over the past decade. 


Macy (R. H.) B+ 
Representing department _ store 
leadership with good longer term 
growth factor, stock yields 642% at 
40. (Reg. qu. divs. at $1.60 an. 
rate plus $1 July extra.) In its 53- 
week year ended August 3, com- 
pany’s sales topped $255 million vs. 
$197 million in the preceding 52- 
week year and earnings advanced to 
$5.01 from $2.73 per share. This 
was after a $3 million gross property 
loss less $2.4 million tax savings. 
Eliminating both, and adjusting re- 
sulting pretax earnings to the present 
tax rate, 1945-46 net would have ap- 
proximated $7 per share, indicating 
further benefits this year. Nine dif- 
ferent expansion projects, through 
acquisitions, leases or construction, 
have been announced in the past 
twelvemonth. 


Peoples Gas Light & Coke B 

Principal attraction at 88 lies m 
45% yield from dividend twice cov- 
cred by earnings. (Reg. qu. divs. at 
$4 an. rate.) Company acknowledges 
that nine months’ net would have 
been $1.50 per share less than the re- 
ported $8.27 per share but for a non- 
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recurring non-operating profit from 
sale of securities. Even then, it would 
have shown $6.77 vs. $4.15 per share 
a year ago, after sharply reduced 
taxes of $4.74 vs. $10.40 per share. 


‘ However, rates were reduced $2 mil- 


lion per annum in April and Chair- 
man Ranney has pointed out that a 
new labor contract is retroactive to 
May 1, while coal and other supplies 
have increased in price. Affiliates of 
Chicago’s gas distributing system, one 
of the world’s largest, plan $23 mil- 
lion pipeline and other expansion in 
1947-49, 


‘Symington-Gould Cc 


Trade outlook is wmproving but 
stock should be recognized as decid- 
edly a cyclical speculation; quoted 


around 8. (Paid 25 cents each in~ 


May & Nov., 1945; none since.) A 
March quarter loss of 49 cents 
against earnings of 28 cents per share 
a year before was only partially off- 
set by the June quarter’s 36 vs. 22 
cents and the September quarter’s 20 
cents vs. a 10-cent deficit; nine 
months’ net equaling but 7 vs. 40 
cents per share. Company manufac- 
tures couplers, draft gears and other 
railroad equipment parts as well as 
industrial castings in a wide range 
of sizes. Adequate material supplies 
probably would enable relatively prof- 
itable volume production as custom- 
ers. meet carrier equipment needs. 


Timken Detroit Axle B 

One of the sounder issues im the 
auto parts group; recently quoted 
around 18. (Qu. divs. at $1 an. 
rate.) Company’s fiscal year ended 
June 30 and thus embraced: ten 
months since VJ Day. Since it had 
been an important producer for war 
purposes, and had serious reconver- 
sion problems, it is not surprising 
that sales dropped more than two- 
thirds to $58.7 million and were not 
fully offset by reduced costs, expenses 
and taxes plus a $1 million credit 
from former reserves. Under the cir- 
cumstances, net of $1.50 vs. $2.55 per 
share in 1944-45 (as adjusted for 
subsequent 2-for-1 split) must be re- 
garded as satisfactory, and the Sep- 
tember quarter returned 43 cents per 


share. Unfilled orders exceed $86 
million. 
United Biscuit B 


Shares are entitled. to an imvest- 
ment rating; recent price 40. (Qu. 


divs. at $1 an, rate plus extras of 25 
cents in June and 75 cents in Dec.) 
Last year, three-fourths of available 
earnings went to the tax collector, 
leaving net at $3.41 per share— 
nevertheless a 14-year record. On 
this year’s 38 per cent tax basis, it 
would have been closer to $8 per 
share. This largely explains trans- 
lation of slightly higher pretax earn- 
ings in the nine months through Sep- 
tember vs. a year before, into net of 
$6.29 vs. $1.90 per share. The third 
largest cracker baker, company is 
strong in the area between Philadel- 
delphia and Salt Lake City. A new 
$3 million plant is now scheduled for 
St. Louis. (Also FW, May 8.) 


U. S. Playing Card — B 
Stock is a major tax-cut beneficiary 


’ but has a thin market around 70. 


(Reg. qu. divs. at $4 an. rate plus 
extras of 50 cents in July, $1 in Oct., 
and $1.50 payable in Dec., totaling 
$6 vs. $3 in 1945.) Company was 
especially vulnerable to EPT and 
whereas it reported $2.68 per share 
earned in 1945, it would have shown 
around $5.75 per share on the pres- 
ent tax basis. Thus, reduced rates 
are the principal reason for nine 
months’ net having nearly tripled to 
$5.86 from $1.99 per share a year 
ago. However, sales for the period 
totalled $15.6 million as compared 
with a full-year volume of $16.8 mil- 
lion in 1945, and much of the war- 
time gain in card-playing devotees is 
likely to be held. 


Wheeling Steel C+ 

Price of 38 gives scant recognition 
to sharp earnings comeback. Paid 75 
cents in Jan., 25 cents each in Apr., 
July & Oct., totaling $1.50 vs. 75 
cents in 1945.) Company charged 
$2.02 tax savings (from loss on sale 
of property) against the September 
quarter earnings which nevertheless 
equalled $2.86 vs. $1.11 per share a 
year before. Even including this 
charge, nine months’ tax reserve 
dropped to $3.86 from $7.68 per 
share and, with improved prices, con- 
verted a $30 million (27.3 per cent) 
decline in sales into a well maintained 
net of $3.21 vs. $3.61 per share a 
year before. Specializing in lighter 
steels, largely in semi-fabricated or 
finished product form, Wheeling is 
now engaged in a $50 million expan- 
sion program over the next several 
years. 


> 





Variety Chains 
Ahove-Average 


Have 
Outlook 


“Five and Tens,” with unusual flexibility and 
stability, are major beneficiaries of tax re- 


ductions, hold long term growth prospects 


ith the attainment of maturity 
W. after a generation of remark- 
able growth, the variety chain sec- 
tion of the merchandising industry 
has earned better than average rank 
in the investment scale. True, cer- 
tain of its individual companies ex- 


perienced difficulties during the de-. 


pression years, but even these were 
more matters of real estate than of 
merchandising, and resulted from too 
rapid or unfortunately timed expan- 
sion. Actually, that trying period it- 
self emphasized the inherent flexibil- 
ity and operating stability of the in- 
dustry as a whole under external ad- 
versities. 


Fairly Priced 


Today, the average variety chain 
equity sells at about 17 times last 
year’s earnings, and yields in the 
vicinity of 5 per cent. These figures 
are based upon the ten leaders ap- 
pearing in the accompanying tabula- 
tion. 

When all factors are taken into 
consideration, the average “five-and- 
ten” stock may be regarded as fairly 
priced, with its desirability thus re- 
solving itself about future earnings 
and dividend prospects. 

To begin with, last year’s earnings 
were unduly restricted in a number 
of ways. Unit volume, for example, 
was not in line with wartime spend- 
ing power because of merchandising 


shortages and the entire absence of 
some lines normally in good demand. 
Dollar sales were held down also by 
price ceilings that had the further ef- 
fect of squeezing profit margins in 
view of rising merchandise and op- 
erating costs. Nevertheless, pretax 
earnings made a generally satisfac- 
tory showing. 

At this point, abnormally burden- 
some wartime tax rates further lim- 
ited reported earnings. Our average 
company turned over 68 per cent of 
its profits to the tax collector and 
had left for dividends and surplus but 
32 per cent. Just as the tax factor 
tended to hide the growth of wartime 
earnings, savings through reduced 
rates are boosting currently reported 
net. 

Meanwhile, the aggregate dollar 
sales for the nine or ten months 
through October show a year-to-year 
gain of 14 per cent. Only half of the 
ten companies release interim earn- 

‘ings statements, but that half scored 
an average gain of 68 per cent in 
reported net this year over last. 


Interim Sales 


Interim sales gains were well above 
average for Grant (19 per cent), 
Kress (18 per cent), Neisner (16 
per cent) and McCrory (16 per 
cent); about. average for .Murphy 
(14 per cent), Woolworth (14 per 
cent), Green (14 per cent) and Mc- 


erage for Newberry (11 per cent) 
and Kresge (10 per cent). 

In comparing earnings, two point 
might be borne in mind. Green ha 
an important Canadian subsidiary 
Metropolitan Stores, Ltd., whos 
earnings are consolidated with th, 
parent’s only to the extent of diy 
dends received. Undistributed equi. 
-ties were equivalent to about $1.19 
per share of Green’s stock in 1945 
and in the 1946 interim period they 
approximated 75 vs. 56 cents per 
share a year before. Woolworths 
English subsidiary contributed 37 
cents to the parent’s 1945 earnings, 
but accounted for $1.93 per share 
back in 1939 and is in process of te. 
covery. 


Dividends Increased 


Grant raised regular quarterly dir- 
idends from an 80-cent to a $1 annual 
rate in July, Green from $2 to $3 plus 
a January extra of 75 vs. 50 cents 
year before, Kresge from $1.20 to 
$1.60 plus a December extra of $1 
vs. 20 cents, Kress from $1.60 to 92 
plus $1 extra in July. 

McCrory kept its $1 rate, but paid 
25 cents extra in March, McLellan 
lifted its regular from 80 cents to $1 
in August and paid 25 cents extra 
in May, Murphy from $1 to $1.5) 
in September, Neisner from 33 cents 
to 80 cents in December, plus 2) 
cents vs. 81% cents extra, Newberry 
from 60 cents to $1. Woolworth 
maintained its $1.60 regular but paid 
a 50-cent extra in June. 

The point might have been raised 
against the variety chains that in re 
cent years they were unable to show 
sales growth equal to the average o 
the merchandising industry in ger- 
eral. This, however, would overlook 
the very factor that makes them more 

Please turn to page 23 


How the Variety Shares Compare Statistically 
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a$5.12 a$1.61 

acl0.81 bc4.42 

5.80 1.94 
7.09 2.13 ‘ 
7.70 2.00 

26.81 a2.02 1 

96 459 k 49.90 k6.19 k1.55 A. A. é 

39 347 n63.23 n4.65 n1.42 0. » F “ 

101 207 66.28 7.48 1,93 N.A, : J 29 

477 242 49.17 r£.51 12.43 N.A. 2.10 45 

“Millions. tThousands. a—Years ended following January. b—Six months ended July. c—Not including undistributed Metropolitan Stores earnings, $1. 


in 1945, 56 cents in 1945 interim period, 75 cents in 1946 interim period f—Twelve months ended June. ‘Twelve ths end uly. k—Adjusted fo 
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Share 
a$43.62 
al13.02 
40.67 
53.60 
62.52 
a59.32 


per 
Store 
a$213 
a350 
' 317 
517 
358 
al93 


*Sales 
a$104 
a68 
223 
126 
71 
a71 


Stores 


488 
193 


1945 1946 
b$0.50 b$2.01 
be2.47 . . 3.75 
N.A. A. 2.50 

N.A. A. 2.80 45 
d : é 20 
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uring the past thirty-five years, 
Standard Oil Company of Cali- 
fornia has never failed to operate 
profitably and pay dividends to its 
stockholders. This performance is 
gratifying, but not exceptional ; it has 
been duplicated by a number of other 
leading oil companies. The industry 
has been favored by a strong secular 
growth trend which has been evident 
for many years and is still operating, 
and is furthermore relatively immune 
to depression influences. Demand for 
gasoline, the principal product, has 
increased in every year since records 
were first kept, except 1932 and 1942. 


Increased Output 


Standard of California has shared 
fully in the advances made by the 
group as a whole. The company is 
the largest unit operating on the West 
Coast and is firmly entrenched in all 
four of the major divisions of the 
business :. production, transportation, 
refining and marketing. Crude oil 
reserves are very substantial, and 
domestic crude output has increased 
markedly in recent years, setting new 
records in 1943, 1944 and 1945 at 
levels respectively equal to 119 per 
cent, 144 per cent and 168 per cent 
of the production for the previous 
record year 1937. 

Last year, over 81 per cent of the 
total came from California, with Lou- 
isiana and Texas accounting for some 
six per cent each. The proportion of 
refinery crude requirements supplied 
from the company’s own wells, which 
amounted to about 80 per cent in the 
late thirties, fell to 63.2 per cent in 
1941 but recovered to 79.2 per cent 
in 1945 despite a 63 per cent gain in 
refinery throughput within the last 
five years. 

In addition to its domestic proper- 
ties, Standard of California shares 
equally witl: Texas Company in own- 
ership of Arabian American Oil Com- 
pany, with concessions in Saudi 
Arabia, and Bahrein Petroleum, 
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Standard of California 
Yields Five Per Cent 


Current indicated dividend rate of $2.60 annually is 
being earned twice over. Company is one of the strong- 
est units in a comparatively “depression-proof” group 


which operates on Bahrein Island in 
the Persian Gulf, as: well as extensive 
marketing facilities in the Far East. 

These properties are important and 
should eventually be very profitable, 
although returns thereon have so far 
been modest and have not been in- 
cluded in the accounts of either of the 
parent organizations. Last year Arab- 
ian American earned about $3.6 mil- 
lion and Bahrein $10.5 million, but 
operations have been materially ex- 
panded since then. The former’s crude 
output averaged 58,386 barrels daily 
in 1945 and is currently about 200,- 
000; Bahrein’s production is about 
20,000 barrels daily. The two com- 
panies operate refineries processing 
some 90,000 barrels of crude a day 
each. 

Crude reserves at both properties 
are fantastically large, though devel- 
opment work has not proceeded far 
enough to permit even a close guess 
at their eventual amount. Trans- 


' Arabian Pipe Line, another joint sub- 


sidiary of California Standard and 
Texas, expects to make a reconnais- 
sance survey shortly for a pipe line to 
connect the properties with the Medi- 
terranean, sharply reducing transpor- 
tation costs and placing Bahrein and 





Standard Oil of California 


*Gross 
Operating 
In- Earned per Share Divi- 


Year come Pre-tax Reported dends Price Range 
1929 N.A. $3.83 $3.63 $2.50 817%4—51% 
1933 N.A. 0.60 0.58 1.25 45 —19% 
1937 $192.1 3.50 3.17 2.00 50 -—27% 
1938 180.8 2.50 2.22 1.40 347%—25% 
1939 177.7 1.49 1.38 1.10 33%—24% 
1940 176.1 1.85 1.73 1.00 26%—16% 
1941 205.0 2.99 2.53 1.50 25%—17% 
1942 238.4 3.18 2.35 1.50 29%—18 

1943 289.7 4.21 2.78 2.00 40 —28% 
1944 328.8 4.57 3.34 2.00 39%—34% 
1945 343.3 4.81 4.27 2.00 49%—38%4 


Nine months ended September 30: 


1945. 2627 404 3.52>:.<.. <0, 
1946 263.6 4.48 3.77 2.30 5954—42% 


*In millions. N.A.—Not available. 








Standard of California 









Richmond Refinery 


Arabian American in a strong posi- 
tion to compete for European busi- 
ness. Standard of California and 
Texas Company have recently formed 
a new tanker unit to serve their joint 
foreign interests. 


Barber Asphalt 


Another recent move by California 
Standard has been the acquisition 
from Barber Asphalt of a 55 per cent 
interest in the latter’s New Jersey re- 
finery with a daily throughput capa- 
city of 15,000 barrels. Crude will be 
supplied from the California com- 
pany’s Gulf Coast properties, and 
products will be marketed on the. 
Eastern Seaboard, an area not hither- 
to included in California Standard’s 
marketing territory. This move is re- 
garded as constructive, primarily as 
an indication of aggressive manage- 
ment, since the addition to earning 
power accruing therefrom, while wel- ° 
come, will be only moderate. 

The company’s earnings prospects 
appear very favorably defined. Con- 
trary to earlier expectations, the trend 
toward population growth on the 
West Coast did not end with the war 
but is still continuing. Motor vehicle 
registrations will undoubtedly rise 
over the next few years, sustaining 
the secular advance in gasoline de- 
mand. Finally, the price situation is 
now more favorable than it has been 
for years. 

Following decontrol of petroleum 
prices late in July, California Stand- 
ard raised its quotations for gasoline, 
kerosene, paint thinners, solvents and 
liquefied gases by one cent a gallon, 
with proportionate advances for other 
products. This action was necessary 

Please turn to page 22 
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Back After 14 years of futile 
To boondoggling, we have at. 

. last initiated a return to 
samity rational economic think- 
ing and are retracing our steps 
onto the road of sanity. Through the 
school of hard experience we have 
learned that the New Deal Utopian 
goal of regulating human affairs 
through a central source was an un- 
successful shibboleth. This is also 
true of its plan for the redistribution 
of our wealth, which found its ab- 
surd apogee when the late President 
Roosevelt declared that no one was 
entitled to earn more than ‘$25,000 a 
year. 

Now the American people them- 
selves have put an end to such a non- 
sensical honeymoon. Finally they 
realized that instead of making their 
lot better this regulatory system made 
it worse. The general public discov- 
ered that the use of our wealth to cre- 
ate artificial work only plunged them 
deeper into debt and that the money 
the Government was spending for 
leaf raking and other unneeded uses 
finally came out of their own pockets 
without adding to our productive rev- 
enues. 

What they also found out was that 
the American people, with their re- 
sourcefulness, initiative, and their in- 
born desire for individual progress, 
were in no need of a Great White 
Father in Washington to. regulate 
their affairs. The utter fallacy of the 
New Deal finally was revealed. 

To some it appeared rather an 
anomaly that following the election the 
security market did not immediately 
reflect this constructive trend. How- 
ever, this was not strange for to a 
certain extent for several weeks pre- 
vious to the election the market had 
been discounting the outcome. Fur- 
thermore, the market had another 
disturbing element to overcome—the 
critical labor situation which has 
done so much damage to our indus- 


12 


trial production in a period when, 
under normal conditions, we could 
have shown marked progress. | 


Obstacle However, this obstacle is 
Is subject to correction, 
and is of a transitory na- 
ture. What is of greater 
importance is the knowledge that the 
nation has again indicated a tendency 
toward sanity in our administrative 
affairs, and this trend: will be even 
more marked as time goes by. 

We have now reached the import- 
ant crossroad where we must deter- 
mine whether or not we should toler- 
ate any longer the coddling of pres- 
sure groups at the expense of every- 


Transitory 


one else. The American people gave : 


their answer to this problem in the 
last election when they indicated that 
the tendency fostered under the New 
Deal must come to an end, and that 


will happen -when the new Congress — 


convenes next January. 

It can be expected that the new 
Congress will reduce substantially un- 
necessary government spending, fa- 
cilitate readjustments in the com- 
modity price structure and _ bring 
about some reduction in personal in- 
come tax rates. Changes in the chair- 
manships of Congressional commit- 
tees should also eliminate a good deal 
of the uneconomic thinking that in the 
past stemmed from Washington. — 

Considering every circumstance, 
and until now they have all been ad- 
verse, it must be said that the market 
has indicated a good undertone and 
lack of large scale liquidation. If 
confidence had not been indicated by 
investors, extreme ‘weakness could 
have developed. 

Moreover, it must be borne in 
mind that the New Deal left our eco- 


Page 


nomic doorstep with a litter of rub. 
bish that must be swept away. 

Common Despotic labor leaders 
Sense of the type of John L, 
Lewis, underdog Reu. 

Necessary ther and their like, 
must be put in their place and told 
with firmness which they will not 
possibly misunderstand that they 
cannot enforce upon the American 
people their rule or ruin policy. The 
public won’t stand for it’ and _ the 
sooner these leaders learn their les- 
son the better off labor will be. 

Labor and management can find a 
sound ground of collaboration if they 
will make a real effort, for their in- 
terests are integrally bound together. 
In all the recent labor strife, much 
of which could have been avoided by 
the exercise of grass root common 
sense, labor has lost more in wages 
than it can regain in several years 
of gainful employment. Labor unions 
are finding their own treasury funds 
depleted in addition to creating mate- 
rial shortages everywhere and stymy- 
ing the nation’s production. 

Yet these are all clouds which can 
readily disappear now that the nation 
has set itself to the task of returning 
to normalcy. We have the ability to 
restore confidénce, and the materials 
and purchasing power are available 
for sound recovery despite all the talk 
about a depression. We may have 
a recession but it should be only a 
minor one if it comes at all. 

_ We are not far from a substantial 
recovery—although each day that the 
present coal strike continues delays 
considerably any such progress—and 
it would not take a plethora of good 
news for the. market itself to reflect 
the underlying belief of confidence in 
our future. We are again returning 
to the American way of life that im 
the past has made America great and 
we hope to be able to continue un 
hampered in that direction. 
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here are many possible definitions 
of a trade index and, in the more 
limited sense, the term connotes a 
gries of statistical data expressed not 
in absolute units, but in “relatives,” 
which are percentages of some period 
which has been selected as the base. 
The better known composite in- 
dexes, such as the Federal Reserve 
Board’s Index of Industrial Produc- 
tion and the Bureau- of Labor Statis- 
tics index of wholesale commodity 
prices, both of which cover a wide 
range of industries and products, are 
compiled in this way. But in a broader 
sense, any significant series of busi- 
ness statistics, whether expressed in 
terms of relatives or absolutes, com- 
posites or individual industries, may 
be considered a trade index. 


For our purposes, the definition - 


should be broad enough to cover the 
price ranges of industrial raw ma- 
terials, especially since some price rec- 
ords of this nature—notably those of 
copper and steel scrap—have proved 
of value in forecasting future business 
trends. The rate of activity in certain 
individual industries producing large 
quantities of semi-finished goods 
(notably steel) also has some baro- 
metric value since it may be indica- 
tive of the future volume of many 
other enterprises, including those 
which produce finished goods for the 
consumer, transportation agencies, 
and merchandisers. SS 


Index Classifications 


Business indexes may logically be 
divided into four major’ classifica- 
tions: (1) measurements of produc- 
tion (supply); (2) measurements of 
trade (demand or consumption) ; (3) 
price records; (4) credit indexes. The 
first category includes the compre- 
hensive indexes, of which the best 
known is that- compiled monthly by 
the Federal Reserve Board. This 
index, weighted to reflect the relative 
importance of the various components, 
is designed to measure the total vol- 
ume of industrial production. The 
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fasic Principles 
af Investment Success 


The Importance of Trade Indexes 


monthly Federal Reserve Bulletin 
also contains separate indexes for 
many of the industrial groups which 
serve as components of the compre- 
hensive index. 

In addition to indexes of that type, 
expressed in relatives, many trade 
associations as well as government 
bureaus publish monthly figures 
which reveal the unit volume of pro- 
duction of important raw materials 
and finished goods, and also services 
such as the production of electric 
power. The latter is of especial sig- 
nificance, since there can be no pro- 
duction for inventories; electric pow- 
er output is closely geared to demand. 


Inventory Statistics 


In other cases, a significant part of 
current production may represent ad- 
ditions to the inventories of pro- 
ducers, merchandisers or consumers. 
For this reason, the statistics of in- 
dustries (such as petroleum, paper, 
rubber, copper, lead, zinc, edible oils 
and many others) which include in- 
formation on stocks on hand are par- 
ticularly valuable. Indications of 
maladjustments in the business struc- 
ture (which point to later readjust- 
ments capable of exerting an impor- 
tant influence upon stock market 
valuations) are frequently found in 
inventory figures. Unfortunately, in- 
ventory information is lacking or in- 
complete in a number of important 
subdivisions of industry. The De- 
partment of Commerce, however, 
publishes monthly data on inventories 
of wholesalers, retailers and manufac- 
turers, subdivided into durable and 
non-durable goods in each case. Man- 
ufacturers’ inventories are also broken 
down into the raw material, work-in- 
process and finished goods categories 
and subtotals are given for eleven 
major industries. Comparable month- 
ly data are also given on manufac- 


turers’ shipments, with which the in- 
“ventory figures can be compared to 


discover maladjustments... * 


The weekly reports on railroad, 


freight traffic provide a good gauge 
of business activity, despite increasing 
truck competition. The carloadings 
reports may be classified with both 
the indexes of production and the 
measurements of trade since they re- 
flect both the production and the dis- 
tribution of goods. As they are avail- 
able not only as totals, but also in de- 
tailed form, classified with respect to 
types of traffic and geographical sub- 
divisions, they have value both as a 
general index and as a measurement 
of various segments of productive or 
commercial activity. 

In contrast with the vast array of 
statistical material on production, the 
scope of available information on con- 
sumption is limited. One general 
index is afforded by bank debits, 
which represent check payments for 
goods and services. The Department 
of Commerce publishes monthly dol- 
lar figures and seasonally adjusted in- 
dexes of retail trade which include 
subtotals for all major groups. Trade 
associations and statistical agencies 
publish monthly reports on items such 
as building contracts and factory sales 
and registrations of motor vehicles. 
Monthly indexes of manufacturers’ 
new orders are published by the De- 
partment of Commerce.in conjunction 
with its series on ‘shipments and in- 
ventories. 

Price records are complete and 
promptly available for all commodities 
and many semi-finished and finished 
goods. The significance of these sta- 
tistics usually depends upon their in- 
terpretation in relation to other in- 
dexes covering production, demand 
and inventories. 


Banking Data tigate 


Many students believe that indexes 
of credit, which may be obtained from 
the banking statistics supplied weekly 
for the Federal Reserve Banks and 
the reporting member banks, afford 
the most reliable basis for stock mar- 
ket forecasting. But this field is one 
for specialized study; the full signifi- 
cance of loan-deposit ratios, velocity 
of deposits, excess reserves, credit in- 
flation and other derivative indexes 
can be grasped only by those who are 
well versed in the theory and tech- 
nique of banking and credit. And 
even among the initiated, there is fre- 
quently plenty of room for differences 
of opinion in the interpretation of the 
trends from banking statistics. 

Please turn to page 25 


Preferred Issues With 
Accumulated Wividends 


Despite the prosperity of recent years a num- 
ber of companies have failed to clear the 
back dividends from their preferred stocks 


ith corporate profits in the past 

five years at the highest levels 
in history many companies with size- 
able dividend accumulations on their 
preferred stock issues have been able 
to clear such accruals either in cash or 
through recapitalization. The most 
notable recent instance is, perhaps, 
the declaration by the American 
Woolen Company of a $58.50 cash 
dividend payable December 12, which 
will erase all arrears on its 7 per cent 
preferred, which started accumulating 
as long ago as 1927. 


Clearance Prospects 


There remain a number of other 
issues in default of substantial 
amounts, some of which have resumed 
only partial payments in recent years 
while greatly strengthening their fi- 
nancial position, thereby improving 
the outlook for future clearance. 
There are also instances like Mis- 
souri-Kansas-Texas Railroad, which 
experienced considerable wartime 
prosperity but still has little prospect 
of clearing the preferred dividends 
which have been accumulating since 
1931. Arrears now total $71.2 mil- 
lion on the preferred and in addition 
the road is $4 million behind in inter- 
est payments on its adjustment mort- 
gage bonds, which of course is a prior 
claim. Against this the company has 


less than $6 million working capital, 
and while earnings in 1945 more than 
covered the year’s dividend require- 
ment, this year’s results will be con- 
siderably short of that amount. 


Management Decisions 


While management decisions to pay 
preferred accruals must be based on 
factors in addition to current financial 
position and recent earning power, 
there are two companies — Curtis 
Publishing and White Sewing Ma- 
chine—whose statistical record shows 
them to be in particularly good posi- 
tion to consider action on their pre- 
ferred accruals. 

Curtis Publishing Company’s ar- 
rears now amount to more than $57 
a share on its $7 preferred stock, 
but since there are but 32,000 shares 
outstanding, the aggregate equals 
only $1.8 million. The company’s 
current assets are more than triple 
current liabilities and the position 
would hardly be affected by pay- 
ment of preferred accruals since 
working capital totals $26.6 million, 
while cash and equivalent amount to 
nearly $31 million. Earnings on the 
issue totaled over $22 a share in 1944 
and while they declined to $9 a share 
in 1945, this year’s interim results 
were at a rate above the 1944 level. 

White Sewing Machine is $55 in 


arrears on its $4 convertible prefe 
ence stock, on which payments werd 
omitted from mid-1930 until parti 
distributions were resumed in 194|) 
The aggregate amount now due on th 
issue is $600,000, but the company 
has $3.4 million working capital ($14 
million cash and equivalent) and ; 
ratio of 5-to-1. Payment of all «. 
cruals would leave the ratio bette 
than 4-to-1. Earnings on the iss 
have been substantially above curren 
requirements since 1939, when mos 
of the outstanding shares were ex. 
changed for $2 prior preference and 
common stock. This year’s poor re. 
sults have been due to temporary con- 
ditions. 

Another company that is well sitv- 
ated statistically is Armour, whose 
preferred arrears of $25 a share have 
an aggregate claim of $13.3 million, 
With a ratio of 3.3-to-1, company has 
over $138 million working capital, 
of which ‘$30.6 million is cash and 
equivalent. Earnings are currently 
well in excess of the stock’s require- 
ments. 


Other Examples 


International Railways of Central 
America, while not currently in a 
position to pay off the accumulations 
of $34.75, has earned in excess of 
dividend requirements on the stock in 
every year since 1936; this ‘year’s 
earnings, like last year’s, will probably 
be four times the dividend. Some 
payments have been made in each year 
since 1937 and in the same period the 
company has reduced its outstanding 
debt by $10 million, or more than 50 
per cent. 

Minneapolis-Moline has made some 
payment on its preferred stock every 
year since 1936, except 1939, and this 

Please turn to page 26 


Cumulative Preferreds With Dividends in Arrears 


7——— Earnings per Share 
rw Annual—, 
1945 


$9.97 
16.60 
10.65 

9.00 
16.27 
15.31 


Preferred Stock 
Amer. Power & Light, $6 (n.p.) 
‘Armour (IIL), $6 pr. cv. (n.p.) 
Commonwealth & So., $6 (n.p.) 
Curtis Publishing, $7 (n.p.)... 22.30 
Electric Pow. & Light, $6 (n.p.) 11.96 
Gen. Steel Castings, $6 (mp.).. 10.65 
Int'l. Rys., C.A., 5% ($100)... 16.65 
Long-Bell Lumber, $4 (np.).. 0.31 
Minneap.-Moline, $6.50 (n-p.).. 13.30 
Missouri-Kan.-Tex., 7% ($100) 9.16 
N. Y., Chi. & St. L., 6% ($100) 20.04 
Pere Marquette, 5% pr. ($100) 26.89 
Stand. Gas & EL, $7 pr. (m.p.) 10.34 | 
White Sew. Mach., $4 cv. (n.p.) 19.34 


*Paid or declared so far. 
14 


1944 

$8.41 

21.11 
9.95 


¢Current assets divided by current liabilities. 





Dividends 
aah aid <a 
1945 *1946 
None $4.50 
$6.00 9.50 
5.00 9.25 
None None 
None 4.50 
6.00 


6.00 

1.25 6.25 
0.24 - 0.37 
8.12% 8.12% 
None None 
None 4.00 
3.75 5.00 
None None 
2.00 2.00 


Six Months— 
1946 


1945 
$3.73 $7.16 
Ailes 
5.63 11.73 
6.81 13.67 
8.68 12.38 
7.63 8.63 
12.66 12.67 
0.15 0.15 
1.40 3.40 
18.17 0.65 
22.50 D9.23 
8.28 10.52 
17:47 D11.06 


Arrears 
per Share 


76.39 
32.75 


a—Including arrears on other issues of equal 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market's thinness again is reflected in wide price 


swings as stocks respond to changes in coal strike 


sentiment. Quality issues in hest long term position 


Stock prices have recently been rising on hopes 
that an early solution to Lewis vs. the Government 
will be found, and that there will be avoided a 
disastrous tie-up of the country’s general industrial 
activity. Before the strike was a week old, it had 
slowed production in numerous lines and directly 
resulted in lay-offs of tens of thousands of workers 
in non-coal industries. The corporate earnings rate 
for the current quarter has not yet been appreciably 
affected, but would seriously deteriorate upon any 
protracted period of idleness in the coal mines. 


It could, of course, be argued that the 59-day 
strike by the United Mine Workers last spring had 
no adverse affect on the stock price trend. As a 
matter of fact, during that period the market was 
moving toward its four-year peak, established at 
the end of May. But the present situation is much 
different. In place of the optimism with which the 
country was then viewing the prospects of a postwar 
boom of truly great proportions setting in during 
1946, there now has: arisen the tendency by a large 
part of the population to question the immediate 
economic outlook. 


Figures compiled by the Stock Exchange cov- 
ering earnings of 327 listed companies clearly show 
the deleterious effect of continued strikes on cor- 
porate profits. Although aggregate earnings re- 
ported by those companies for the first nine months 
of the year were only about two per cent below 
those of the same period of 1945, this fact is en- 
tirely due to the extraordinarily good operating 
results obtained in the comparatively strike-free 
third quarter. Indicated earnings for the first 
quarter alone, for example, were 37 per cent behind 
the 1945 rate, while for the first six months the 
decline from year-ago results amounted to about 
20 per cent. The first half of the year, of course, 
witnessed one of the most widespread waves of 
strikes in the country’s history. 


Mere settlement of the coal strike will not, of 
itself, clear up all the problems facing general 
business at the present time. The threat is that an 
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agreement with John Lewis will leave in its wake 
not only another sharp hike in miners’ wage rates, 
which will be passed on in the form of higher coal 
prices and thereby further lift operating costs for 
many industries. But in addition, whatever Lewis 
obtains for his members will be demanded by all 
the other labor unions in the months ahead. 


The market has clearly demonstrated its ability 
to rally sharply in the midst of the annual tax-sale 
season. The month af December will, however, 
see the lifting of this special type of pressure, one 
result of which could well be a significant further 
extension of the rise. But before one can state 
with any assurance that there has occurred a re- 
sumption of a primary upward price trend there 
will have to be further progress in the process of 
readjustment of a number of important factors in 
the present situation. To cite a few: There will 
have to be improvement in worker efficiency tc 
support prevailing high wage levels. There are 
topheavy inventory situations in some directions 
that will have to be brought down to more manage- 
able proportions. There will have to bé some pros- 
pect of breaking the log-jam in residential construc- 
tion. And Congress will have to show signs of 
intelligent handling of the labor union crisis. 


It has repeatedly been recommended that in the 
current period of market unceriainty stock holdings 
should be confined to the best quality issues, and 
that speculative situations be avoided. A similar 
policy could well be followed also upon appearance 
of the next bull market. Under conditions prevail- 
ing during a wartime economy, best market per- 
formance frequently was shown by shares repre- 
senting marginal enterprises, although not neces- 
sarily so-called war babies. The conditions in pros- 
pect during the next few years, at least, promise to 
place a premium on the efficiency of management 
and economy of operations possessed by the more 
soundly entrenched companies. Their’s are the 
stocks that promise to eae the next long term up- 
ward price move. 

Written November 27, 1946; Richard J. Anderson 
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Consumer Credit 


The Federal Reserve Board’s recent relaxation of 
Regulation W dealing with consumer credit appears 
to have been motivated more by the general trend 
toward decontrol in Washington than by any cry- 
ing need for more liberal credit extension. Before 
this action was taken consumer borrowing was al- 
ready reaching substantial proportions, amounting 
to $8.4 billion atthe end of September against less 
than $4.9 billion in February 1944, the wartime 
low. Since these data were first collected on a 
monthly basis (at the beginning of 1929), the latest 
‘level has been exceeded only under the stimulation 
of prospective and then actual wartime shortages 
between mid-1940 and mid-1942. The previous 
peaks (in 1929 and 1937) were only $7.6 billion 
and $7.5 billion, respectively. Except for a post- 
holiday lull in January, the tise in consumer credit 
has been uninterrupted for over a year. All types 
of credit have expanded, with the sharpest gains 
noted in charge accounts, instalment loans and in- 
stalment sale credit. The greater availability of 
consumer goods has contributed both to the rising 
scale of credit and the Board’s decision to relax, 
insofar as its Regulation W is concerned, its safe- 
guards against inflationary price trends. 


Auto Output Off 50 Per Cent 


In the first nine months this year the lag in auto- 
mobile production resulted in a loss of 2.5 million 
new passenger cars alone, to say nothing of trucks 
and other vehicles, according to Automobile Manu- 
facturers Association figures. The cutback in output 
was the equivalent of just half the output originally 
scheduled for 1946. During the period various auto- 
motive assembly plants were shut down on 28 dif- 
ferent occasions for periods ranging from one day 
to 15 weeks, one consequence being the loss of 450 
million man-hours and $550 million in wages. Be- 
sides, the cash reserves of automobile makers and 
operating results suffered severely. An industry- 
wide compilation showed a loss of three cents on 
every dollar of sales after tax carryback credits. 

Now that the coal situation threatens a cut in 
steel production, the automotive industry is face to 
face with another cutback in production over the 
remainder of the year and may wind up the year 
with an output more than 50 per cent below first 
projections of production. 

Financial plans of leading makers reflect the ef- 
fects of these operational losses. One company re- 
16 


) ‘TRENDS 


cently borrowed $125 million to help pay recon- 
version and expansion costs, which have increased 
50 per cent under today’s wage and price levels. 
Another has found it necessary to extend its bank 
credit another five years, and a third has resorted 
to a $16 million eight-year loan. Factory sales for 
the first ten months, the A.M.A. also reported, were 
51 per cent below the 1941 period, amounting to 
1.6 million cars against 3.3 million in the first ten 
months of 1941. 


Death Sentence 7 

The Supreme Court in a 6-0 decision (three jus- 
tices not participating) has upheld the constitu- 
tionality of the “death sentence” clause of the Pub- 
lic Utility Holding Company Act, ruling that the 
SEC had the legal right to dissolve “useless” hold- 
ing companies—specifically, American Power & 
Light and Electric Power & Light, both large units 
in the Electric Bond & Share system. The Court 
held that the SEC must be allowed to enforce the 
Act “according to its best judgment” and rejected 
a claim that the absence of any ascertainable stand- 
ards for the SEC’s guidance in the law made dele- 
gation. of legislative power to the SEC unconstitu- 
tional. This decision, as noted by the Court, leaves. 
the two companies concerned free to petition the 
SEC for revocation of the dissolution orders on the 
ground that the conditions upon which the orders 
were predicated do not exist. It has little signifi- 
cance for the utility industry as a whole for the 
reason that most companies subject to the Public 
Utility Act have either complied with its provisions 
or are well along with plans to do so. 


Consumers Favor Branded Items 


Despite all efforts by self-styled consumer groups, 
parlor pinks and various segments of New Deal 
economists, at times with the benison of those 
shaping wartime controls, genuine consumers of 
merchandise continue to show pronounced favor- 
itism for branded products. Conducted by an inde- 
pendent agency for the Brand Names Foundation, a 
survey of 600 group leaders in 25 cities, seeking to 
determine their preferences for branded items, dis- 
closed an average of less than 9.5 per cent indiffer- 
ent to branded toilet goods, gasoline, shoes, soft 
drinks and fountain pens. The percentages were 
higher in radios—15.6 per cent—candy, 21.7 per 
cent; and underwear and hosiery, an average of 
24.3 per cent. The average of indifference on an 
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over-all basis was just under 14 per cent. 
Those favoring branded items were classified as 
those who (a) insist on one particular brand, and 
(b) will accept any of several established brands. 
An average of 47.8 per cent of all queried insisted 
upon one special brand of the entire eleven com- 
modities surveyed and 38.3 per cent would accept 
any of several established brands—a total of 86 per 
cent of consumers who are disposed to reject any 
but recognized brands of standard merchandise. 


H. C. of L. 


Breakdown of the Bureau of Labor Statistics’ cost 
of living index finds that food in recent months has 
outdistanced clothing in its rise from the base pe- 
riod (1935-1939—=100). While clothing costs ex- 
tended their rise following temporary expiration of 
OPA in July, the jump in food costs was even 
greater and put the index for that component well 
ahead of figures on the other important :cost-of- 
living items. 

Costs of gas and electricity have of course con- 
tinued their downward trend. And the “miscellane- 
ous” classification, it may be significant to note, 
has shown distinct tendencies toward leveling off— 
the August figure was 129.8, and the rise from a 
year ago amounts to only 4.2 per cent. 


House 
Gas, Fur- 
Cloth- Elec- Fuel, nish- 
es Food ing Rent tricity Ice ings Misc. Total 
2. 
pS 126.6 125.8 108.0 96.7 115.4 123.6 1114 117.8 
5. | ee 137.4 132.5 108.0 95.8 119.1 126.3 117.0 123.9 
1944...... 137.0 141.4 108.2 95.8 123.4 140.7 1224 1265 
yi. ye 189.4 148.2 1083 95.2 125.7 146.8 124.6 128.9 
une 15: 
| er Rew ads 145.6 157.2 108.5 92.1 128.4 156.1 127.9 133.3 
t. 
TOSS <0 Fe. 174.1 165.9 108.8 91.7 186.5 165.6 129.9 145.9 





*Last index figure prior to expiration of old OPA law. 


Air Line Retrenchments 


Announcement by Transcontinental & Western 
Air of deep cuts in personnel gives substance to ru- 
mors circulated for some weeks, that an economy 
wave was impending in the air transport field. Be- 








cause of the long and costly strike of TWA pilots, 
this company is in a particularly vulnerable posi- 
tion and it is not surprising that it should lead 
any parade toward lower operating costs. Several 
companies to bolster revenues have drawn up plans 
for asking higher air mail pay, and completely 
absent now is talk of any further reduction in 
domestic passenger fares (currently 44 cents a 
mile). Developments in the months ahead may 
include a merger or two, and some companies may 
have to undertake new financing to secure the funds 
for renovation and replacement of equipment. 


Corporate News 

Penick & Ford stockholders meet March 25 to 
vote on 2-for-1 stock split proposal. 

Chamberlain Company’s ten months sales were 
30 per cent above the same period last year. 

Minneapolis-Honeywell Regulator plans sale of 
24,300 shares of 3.20 per cent preferred stock; 
proceeds for working capital. 

Minnesota Mining & Manufacturing had sales of 
$52.3 million for the nine months to September 30 
vs. $50.5 million in the like 1945 period. 

Seeger-Sunbeam stockholders have 
change in name to Seeger Refrigerator. 

Walgreen had sales of $141 million for the fis- 
cal year ended September 30 vs. $119 million a 
year earlier. 

Revere Copper & -Brass, formed in 1928, has 
declared its first dividend: 25 cents payable De- 
cember 24. 

Brewing Corporation of- America earned $14.42 
a share for the fiscal year ended September 30 
vs. $6.84 a share a year earlier; 1946 EPT charges 
were $9.36 a share less than those of 1945. 

General Motors’ Frigidaire Division plans to 
start production of electric washing machines early 
next year. 

Lion Oil has acquired Tennessee Oil Company, 
Dyersburg, Tennessee; includes 5 bulk plants, 15 
owned service stations and 50 dealer accounts. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL WorLD. he issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice ‘is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


American Sugar 7% cum 140 5.00% Not 
Atch., Top. & S. F. 5% non-cum. 108 4.63 Not 
Celanese $4.75 cum. Ist 106 4.48 105 
Curtis Publishing $3-4 vr. cum.. 68 5.88 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
’B. F. Goodrich $5 cum 102 4.90 100 
G. C. Murphy 434% cum 110 4.32 109 
Reading 4% Ist (par $50) non- 

4.17 50 


. 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 93 5.38 110 
Southern Rwy. 5% non-cum..., 7.46 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67. 102 2.33% Not 
American Tel. & Tel. 234s, 1975. 100 pay 106 
Atl. Coast Line gen. 4%s, 1964. 105 4.10 Not 
Bethlehem Steel cons. 2%4s, 1970. 100 2.75 103% 
Chic., Burl. & Quincy 3%s, 1985. 101 3.10 105% 
Goodrich Ist 2%s, 1965 102 2.60 103 
Pacific Tel. & Tel. deb 234s, 1985 101 2.70 106 
Union Oil of Calif. 234s, 1970... 102 2.65 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 44%s, 1999 78 5.87 101% 
Illinois Central joint 4%s, 1963 85 5.90 105 
Missouri-Kansas-Tex. Ist 4s, 1990 87 4.70 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 100 = 5.00 105 
New York Central 4%s, 2013.... 76 6.00 110 
Northern Pacific ref. & imp. 4%s, 

2047 4.75 110 
Seuthern Pacific 4%s, 1969 ; 4.50 105 


Common Stocks for Income 


Issues of this type should constitute the large portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” type 
of shares. ' 


Recent —Dividends_. ——Earnings_. 

Price 1945 = 1946 1945 1946 
Adams- Millis $2.00 $3.00 b$2.13 b$4.59 
American Stores 26 1.00 b0.56 b1.54 
American Tel. & Tel... .163 9.00 9.00 6.87 7.26 
Borden Company 48 1.80 b1.39 b2.10 
Chesapeake & Ohio 3.00 c2.24 2.71 
Consolidated Edison.... 26 1.60 c1.44 61.95 
Electric Storage Battery. 43 2.00 b1.15 b1.69 
First National Stores.... 55 2.50 a0.68 a1.76 
Freeport Sulphur 47 c3.21 3.51 
Gen’l Amer. Transport.. 49 . c2.26 2.14 
Kress (S. H.) 45 J i 2.13 
Louisville & Nash. R.R.. 48 06.55 
MacAndrews & Forbes.. 36 e121 
Macy (R. H.) 40 82.73 
May Department Stores. 46 e2.26 
Mid-Continent Petroleum 26 c3.21 4.12 
Pacific Gas & Electric... 41 h2.17 h2.71 
Pennsylvania Railroad.. 26 c4.71 cD1.62 
Philadelphia Electric ... 26 h1.59 h1.74 
Pillsbury Mills 31 ‘ ; 12.46 i3.52 
Reynolds Tobacco “B”.. 38 . . 1.89 12.18 
Socony-Vacuum 14 y ‘ 1.36 
Spencer Kellogg 40 k2.49 
Standard Oil of Calif... 53 c3.52 
Sterling Drug 47 “ b1.48 
Underwood Corporation. 54 2.50 2.08 
Union Pacific R.R...... 125 6.00 12.74 
United Biscuit 2.00 1,90 
U. S. Tobacco 1.20 1.13 
Walgreen 1.60 = t2.20 


c3.41 
c1.78 
85.01 
e2.94 


k4.24 
c3.77 
b1.94 
c1.25 
c7.09 
66.29 


12.64 
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Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent Dividen 7—Earnl 

Pre Ios tee 10s tees 
Allied Stores $1.80 a$1.05 a$2.86 
Bethlehem Steel : 6.00 6.23 8.34 
Canada Dry F 0.32 00.63 
Container Corp ‘ 2.40 04.85 
Crown Cork & Seal ; 1.50 c2.77 
Firestone Tire 2 b6.09 
General Electric : . 00.01 
Glidden Company oe 2.00 b1.04 b2.13 
Kennecott Copper b1.51 b0.42 
Phelps Dodge b1.02 bD0.11 
Tide Water Asso. Oil... c1.90 1.88 
Twentieth. Century-Fox... 42 c3.31 5.69 
70 02.86 4.43 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended ber 30. 


i—Fiscal years ended May 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 and 1946. r—12 months to July 31, 
August 3. t—Fiscal years ended September 30, 1945 and 1946.. D—Deficit. 
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Washington Newsletter 








WASHINGTON, D. C.—From the 
var to the November coal strike, 
bround was being prepared slowly, 
quietly but implacably for organizing 
1b new Bureau to think, talk and write 
about the sale of Big Inch and Little 
Inch. Staffs were in training to set 
and change top policy, to invite, se- 
lect and discard bids and to discuss 
all of these things, from time to time, 
with Congressional Committees. The 
developing agency had the advantage 
of periodic blasts in the Washington 
Star from Harold Ickes who indig- 
nantly called for actual sale of the 
lines to pipe gas. — 

Allowing for the quirks to which 
government operations are subject, 
sale to a natural gas carrier appears 
to have been decided on. At a Con- 
gressional hearing, War Assets Ad- 
ministrator Littlejohn suddenly re- 
vealed that Army and Navy had pre- 
viously insisted on use of the lines to 
ship petroleum and had changed their 
point of view. His announcement did 
not mention what was perfectly ap- 
pafent, that a fuel-to compete with 
coal was wanted. The lines, which 
terminate in New Jersey, could serve 
a large part of the middle-eastern sea- 
board. 

If gas is piped, earnings relation- 
ships of different classes of compa- 
nies will change profoundly. First, 
there is the ownership of the gas itself 
—which now is wasted. The lines 
—which probably would be financed 
by public sale of new issues—might 
well be good earners. On the other 
hand, coal fields serving some of the 
eastern cities would be up against it. 


- The coal roads, such as the Vir- 
ginian, surely would be adversely af- 
fected. There are several others for 
whom coal shipments are major con- 
‘tributors to gross revenues ; effect on 
them obviously varies since they 
serve different cities. Eastern utili- 
‘ties, rumored here to have been nego- 
tiating with prospective bidders, 
would get 4 more secure fuel supply. 
There are no estimates yet on rela- 
tive costs but, in any case, economies 
would probably have to be passed on. 
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A rather obscure meeting of the 
FTC with the household dye indus- 
try—about ten companies altogether 
—could bring about long term effects 
on department store sales costs. In 
several industries, among which cos- 
metics is the most prominent, manu- 
facturers pay for some of the depart- 
ment store sales help. The subsidized 
saleswomen are referred to in legal 
literature as “demonstrators”; the 
Robinson-Patman Act requires that 
companies offer the subsidy on equal 
terms to their various outlets. 

To date, the FTC orders, lawsuits 
and court decisions surrounding this 
merchandising practice were all in 
terms of the Robinson-Patman Act. 
Arguments revolved around such fine 
points as whether a manufacturer had 
to offer the same terms to all individ- 
ual outlets or only to classes of out- 
lets—immediately Coty, Inc., is argu- 
ing precisely about this. 

But at the dye hearing, company 
spokesmen insisted on calling dem- 
onstrators’ salaries “push money” 
and outlawing the use of it altogeth- 
er. Several agreed that, since the 
customer does not know that her 
saleswoman is a manufacturer’s 
demonstrator, she is a victim of mis- 
representation. If the dye people, in 
setting up a sales code, outlaw dem- 
onstrators, other industries which use 
them will be on the spot. There will 
be new subject matter for the expose 
writers. Chain stores evidently meet 
their own payrolls but some of the 
department stores, particularly the 
most swanky ones which can lend 
prestige to a product, don’t. 


There has been a deep, sudden 
crash in business for Washington 
lawyers, fixers and lobbyists. Their 
biggest take had been in fighting 
price control; other government reg- 
ulations, just given up, provide ad- 
ditional variegated business. These 
men experienced not only a loss of in- 
come but also find that, since their 
practice and contacts were special- 
ized, they have no solid investment 
in experience. The big trade organi- 
zations, on the other hand, depend on 


regularly collected dues, totals of 
which vary with the general prosper- 


ity. 


Officials out for power seem to 
fall into two main groups: those who 
scheme continually for imperceptible 
advantages and those who make big, 
unambiguous lunges. The first usu- 
ally intend to stay in government. 
The second includes the visiting bu- 
reaucrats intent on completing some 
particular job and getting out. It 
included many of the. businessmen 
who came to Washington during the 
war. Wilson Wyatt’s demands for 
powers are so broad and are put for- 
ward so bluntly that he quite ob- 
viously belongs within this group too ; 
indeed, at least one Wyatt-resigna- 
tion story a week is filed from Wash- 
ington. 

At a recent Congressional hearing, 
his chief attorney read an order 
which Wyatt had signed but not yet 
delivered. It required the RFC to 
lend $50 million to Lustron Com- 
pany, which wants to use the Dodge- 
Chrysler Chicago plant to make pre- 
fabricated houses. Wryatt’s man, on 
being questioned, quickly asserted 
NHA’s power over all RFC funds, 
except to the extent that they are 
tied up by charter or statute. Wyatt 
also claims power over War Assets 
Administration’s sale of plants. 

Men who want to build themselves 
up don’t go about it that way. They 
don’t directly issue orders but com- 
plain to the President and to friendly 
Congressmen. Each complaint is suffi- 
ciently petty to be acted on quietly. 
Wyatt had been expected to get out 
almost as soon as he came in. ' 

| 

RFC itself is due for investigation. 
Except for war-time investments, 
made at the request of war agencies, 
there is no actual knowledge of bad 
dealing; the whispering is not pre- 
cise. But Congressmen figure that 
where so much money passed, some 
items must be questionable. 


The old argument whether steel 
capacity is adequate is being aired 
again. CPA is finishing up a study 
claiming 100 million steel tons of 
ingot capacity will be needed in 1950. 
Steel companies naturally enough 
won't increase their capacity 10 per 
cent on the mere findings of a tei- 
porary government agency. 

—Jerome Shoenfeld. 
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Food Foibles 


National Dairy Products, through 
its Kraft Foods Division, has offered 
a new cheese spread—called “Smo- 
Kay,” it combines American cheddar 
cheese with hickory smoke flavors. . . . 
The first postwar addition to General 
Mills’ line of packaged foods is 
“Apple Pyequick” — each package 
contains a complete pie mix, both pre- 
pared crust and dried apple filling. . . . 
Libby, McNeill & Libby is expanding 
into the production of quick-frozen 
fruits and vegetables—tests of the new 
line of products are now being made 
in Milwaukee, and plans call for 
broader distribution in 1947... . Next 
in dehydrated mashed potatoes will be 
known as “Instant Potato,” a new 
product from R. T. French Co., best 
known for “French’s” mustard and 
birdseed—these mashed potatoes are 
prepared simply by the addition of 
hot water. .. . There seems to be no 
end to the parade of new varieties of 
quick-frozen foods—now Tru-Taste 
Food Company is introducing frozen 
French fried onions, while Wonder 
Food Corporation has just started 
featuring an entirely quick-frozen 
chicken pie. 


Drug Stories 


Daggett & Ramsdell, cosmetic sub- 
_ sidiary of Standard Oil Company 
(N. J.), is reported to be preparing to 
enter the ‘teen-age cosmetic field—it 
is understood that a special line of 
beauty aids will be offered for high 
school girls. . . . Bristol-Myers Com- 
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pany has expanded in the cream oil 
hair-dressing field with a new prod- 
uct, trademarked “‘Sentry”—tests are 
now being conducted in several cities, 
and plans call for national distribution 
through drug stores by mid-1947. . .. 
Procter & Gamble has developed a 
new detergent, and will offer it under 
the name of “Tide’—the product is 
said to be safe for all fabrics and 
colors, as well as being gentle to the 
hands. ... Next in a “breath-taking” 
tablet to be distributed through drug 
stores will be known as “Whisk’”— it 
is said that one tablet will whisk away 
all traces of an alcoholic breath. .. . 
Monsanto Chemical Company has de- 
veloped a new sudsless laundry soap 
which is reputed to be effective in 
both hard and soft water—known as 
“Sterox,” it will find ts greatest use 
in automatic electric washing ma- 
chines. 


Metallic Medley 


Coro, Inc., is preparing for a con- 
tinued expansion in the demand for 
high-fashioned costume jewelry—its 
new line for 1947 will include coni- 
bination pieces, such as a_ bracelet 
mounted with an ornament that can 
be removed and worn as one or two 
brooches. . . . The principle of stretch- 
ing red-hot steel longer and thinner 
while it is being rolled will be applied 
as a major innovation in the world’s 
first continuous seamless-tube mill of 
the National Tube Company affiliate 
of United States Steel—application of 
this principle not only permits sub- 
stantial reduction in wall thickness of 
the tube, but also provides a means 
for making exceptionally large di- 
ameter reductions with relatively few 
roll passes. . . . An entire flight of 
stairs as a sectional unit is now being 
fashioned from pressed steel by Home 
Ola Corporation—these units, which 
will be available in various numbers 
of steps, can be installed easily, and 
are punched for fastening to walls and 
beams. .. . Newest in gin-rummy 
boards is the “No-Peeko Gin Rummy 
Board,” which is being produced in 
stamped aluminum, by the Balas Col- 
let Company—this model assures the 


—y 


orderly stacking of both the pack and 
discards, and has a raised edge to 
prevent “previewing.” .. . More wil 
soon be heard of the “Walpouch,” a 
new type of package for powder and 
liquids—these containers are made of 
aluminum foil, and are said to cos 
less than a tenth of a cent each. ... 
American Precision Products Con- 
pany is featuring a true-scale toy trac- 
tor made of a die-cast zinc alloy con- 
struction—the first offering will be 
authentic reproductions of the “Allis- 
Chalmers’’ farm tractor. 


Plastic Parade 

O’Sullivan Rubber Corporation, 
which is best known for its rubber 
heels, is opening a new plastic patent 
division to specialize in artificial 
leather for shoes, handbags, belts and 
upholstery—the company plans to 
identify its line of plastic materials 
with the “O’Sullivan” tradename. . .. 
Glenn L. Martin Co. is doubling the 
productive capacity of its new plastics 
plant which will produce “Marvinol,” 
a vinyl type of plastic—when con- 
pleted, the plant will have an annual 
capacity of 25 million pounds of raw 
material, which will be sold to proces- 
sors for fabrication. . . . General Elec- 
tric Company has perfected a new 
plastic material, called “Textoline No. 
1422,” which will be utilized in the 
manufacture of television, FM, radar 
and radio sets—the material is said 
to possess unusual heat resistance and 
can be machined readily on automatic 
fabricating equipment. . . . There is 
always something new in_ plastic 
products to replace popular household 
devices—Carey Creations has intro- 
duced a plastic bird cage made of 
“Lucite” that resembles a glass case 
and provides air by the means of plas- 
tic vents, while Donace Plastics will 
feature a plastic stocking-dryer with 
grooves that will grip eight pairs of 
hose at one time. . . . Newest in plas- 
tic compacts is fashioned from “Plexi- 
glas” by Elzac California Jewelry 
Creations—the feature af this case 
in two small magnets on the opposite 
edges of the lids, in place of the con- 
ventional clasp. 
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Gadget Gossip 

International Harvester Company 
1as obtained a patent on a new corn 
iehydrator which will be used on 
‘arms to dry corn before it is put in 
the crib—the machine contains an oil 
jyrnace, which rids the corn of excess 
moisture as it passes along on the ele- 
vator to the corn crib. . . . Flexsaw 
Manufacturing Company has intro- 
duced a new all-purpose bench saw 
that is especially adapted to cutting 
“Plexiglas,” “Lucite” and other ther- 
moplastics, as well as plywood—the 
machine is said to be extremely ac- 
curate in producing both straight and 
0: MB beveled edges, and can also be utilized 
¢-Mior polishing, grooving, and other 
n- Mi work... . An automatic bag-making 
be #@ machine that will produce up to 5,000 
bags per hour, sealed throughout, has 
been developed by Shumann Equip- 
ment Company—this device is styled 
to use a number of heat-sealing ma- 
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0, M@ terials such as cellophane, pliofilm, 
tM metallic foils, glassine, etc. . . . New- 
nt MH est in pocket screwdrivers is a four- 
al @ in-one device which will serve in fit- 
id I ting the heads of four sizes of screws 


—developed by Bayes Manufacturing 
Company, this four-bladed instrument 
is made of tempered steel, and offered 
in a russet sheepskin case. ... A new 
portable electric blower for removing 
: Mi dust, dirt, and lint from machinery 
has been announced by Breuer Elec- 
tric Manufacturing Company — the 
unit is featured with sealed-in ball- 
- @ bearings that require no lubrication. 


w @ Christenings 
0. Weston Electrical Instrument Cor- 


¢ # poration is offering a new tempera- 
i # ture dial under the name of “Max- 


d # Min”—this is a new all-metal ther-— 


d @ mometer with a clock-like face that 
7 can be attached to any oven or fur- 
S nace... . Maas & Waldstein Com- 
¢ @ pany is featuring a new line of syn- 
d #@ thetic enamels and clear finishes under 
- @ the tradename of “Flashdur”—these 
f I coatings are said to bake on in a mat- 
€ @ ter of seconds and provide a hard and 
tough finish for small items, such as 
compacts, cigar lighters and lipstick 
nH cases... . What is reported to be the 
first major change in the basic pro- 
tractor in years is the new “Plotrac- 
tor,” introduced by Cardinell Corpo- 
ration—this. device is designed for 
surveyors, engineers and navigators, 
and calculates its own angles, directly 
from bearings, thus eliminating the 
figuring of interior and _ exterior 
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angles. .. . More will soon be heard 
of the “Totebrush” developed by Gem 
Die & Products Company—this is a 
folding toothbrush of vest-pocket size 
which has its own compartment filled 
with toothpowder. . . . Latest in lin- 
oleum lacquer is “Lustrelast,”” a coat- 
ing developed by Great Lakes Var-_ 
nish Works, Inc. The product is now 
being tested in the Midwest, and plans 
call for a national campaign early in 
the New Year. . . . An innovation in 
grave markers is the new “Tux-a- 
Way,” being distributed by the Pro- 
film Corporation—the marker is 
equipped with a hidden vase for 
flowers that can be raised into posi- 
tion with the press of a button. . . 
Next in cosmetics will be a special 
line for dogs called “Dog-Metics’”— 
manufactured by Pet-Metics Prod- 
ucts Company, the line will include a 
shampoo oil, a perfumed coat-dressing 
and a talcum powder that discourages 
fleas. 


Promotionals 


Pick-S has added a new monthly 
graphics service for business publica- 
tions, house organs and trade associa- 
tion journals—a selection of twenty- 
four timely charts per month is 
offered on a popular-price basis. . . . 
General Aniline & Film Corporation 
is making use of a novel sales tech- 
nique by fitting up a fleet of automo- 
bile trailers as traveling offices and 
showrooms to introduce its new “Oza- 
lid Streamliner” printing machine— 
each trailer will be fully equipped 
to demonstrate the apparatus and 
manned by trained salesmen. .. . Na- 
tional weeks for 1947 are already 
being announced and it seems that a 
larger number of weeks will ‘be ob- 
served in the coming year than in any 
year since the beginning of World 
War IIi—the Tenth National Donut 
Week will be observed March 9-15, 
while Foot Health Week has been 
scheduled for May 24-31.... The 
first exposition to deal entirely with 
industry’s materials handling prob- 
lems will be held in Cleveland, Janu- 
ary 14-17—it will be called the “Na- 
tional Materials Handling Exposi- 
tion,” and will feature exhibits of all 
methods of materials handling for 
production, distribution and ware- 
housing representatives. 

Re are 

When requesting additional information, 


please enclose a self-addressed envelope or 
postcard—and refer to the date of the issue 


SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number 149 of a series. 


ScHE NLEY DISTILLERS Corp. 
Candor 


By MARK MERIT 


We were understandably proud to 
listen to an address by Charles F. Bran- 
nan, Assistant Secretary of Agriculture, 
before the Distillers, Rectifiers and Im- 
porters luncheon at the Waldorf- 
Astoria, in New York, on November 
llth, just prior to the opening of the 
3lst ‘National Hotel Exhibition at the 
Grand Central Palace. Mr. Brannan 
said in part: 


“I wonder how many Americans realize 
the important role that high-protein feeds 
(by-products of distilling) have played in 
the tremendous increase in meat production 
during World War II; beef, veal, lamb, 
mutton and pork production ...I want 
to say very plainly that the distillers’ aid 
in helping provide high-protein feed con- 
centrates is not something that the Depart- 
ment of Agriculture regards lightly. The 
truth is that the Department ts quite proud 
of the fact that it not only urged, but aided, 
the distilling industry to go into this pro- 
gram. Even though the fighting phase of 
the war ended more than a year ago, the 
demand for meat is still extremely great 
and the need for ample feed supplies is 
therefore also correspondingly large.” 


We were impressed when Mr. Bran- 
nan stated ... “Jt is highly important, 
therefore, that the true facts of the con- 
tribution of every industry to our national 
well being should be widely known. This 
seems to be particularly so of the distilling 
industry. There are few industries ... 
perhaps none ..... about which -misunder- 
standing is more complete or more wide- 
spread. Despite the fine efforts of the dis- 
tilleries to acquaint the nation with the 
facts of their wartime contribution, the 
great majority of the people, I am sure, 
still think of distilleries almost exclusively 
in terms of beverage alcohol—in terms of 
liquor.” 


Mr. Brannan also made the significant 
statement that, “The contemplated increase 
im grain available to distilleries would re- 
sult in a very substantial increase in the 
quantity of distillers’ dried grain available 
for feeding to live stock. The forecast for 
the year which began October 1st. is for 
500,000 tons as compared with 330,000 tons 
last year and a 1938-1942 average of only 
244,000 tons.” 


Definition of “candor”, Funk & Wag- 
nalls: “Openness; frankness; impartial- 
ity; fairness.” Thank you, Mr. Brannan. 


FREE—96-PAGE BOOK—Send a postcard 
or letter to MARK MERIT OF SCHENLEY DIS- 
TILLERS CoRP., Dept. 19A, 350 Fifth Ave., 
N. Y. 1, and you will receive a 96-page book 
containing reprints of earlier articles on 
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various subjects. 
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to offset increases of 10 to 30 cents a 


barrel in the price paid for crude. But. 


since this company itself buys only 
about 20 per cent of the crude it uses, 
some 80 per cent of the advance in 
product prices will be available to help 
meet higher costs, and to carry over 
into higher profits. 

With the new quotations in effect 
for only two-thirds of the period, 
third quarter earnings amounted to 
$1.36 a share, a new record. For the 
first nine months, depreciation and 
depletion charges were $7.1 million 
smaller than in the same period of 
1945, reflecting the ‘extraordinary 
charges made last year for accelerated 
amortization of war facilities. Taxes 
were $2.4 million higher this year due 
to loss of this deduction, but the net 
effect of these two items taken to- 
gether was thus favorable to the ex- 
tent of $4.7 million. 

Improving earnings and the opti- 
mistic earnings outlook impelled the 
directors to raise the September 15 
dividend payment to 65 cents from 
the 50 cents quarterly in effect for the 
previous three and one-half years. 
The December 15 distribution will 
also be at the new rate, warranting 
the assumption that the stock is now 
on a regular $2.60 annual basis. Since 


, 


even third quarter earnings covered 
the new quarterly rate more -than 
twice over, and future results should 
be even better, this assumption does 
not appear too hazardous. 

The stock yields practically five per 
cent at present quotations, and is sell- 
ing at only a little over ten times 
probable 1946 earnings. The issue 
offers sufficient attraction to justify 
moderate purchases by those willing 
to ignore the possibility of any further 
unsettlement in the general market. 
Reflecting its fundamentally sound 
position and the company’s improv- 
ing prospects, the stock has consist- 
ently outperformed the rest of the 
market in recent months, and should 
continue to do so. 








Pullman Divestment 
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ten times as great as was required for 
that transaction. Still another pos- 
sible application of the divestment 
proceeds would be purchase of a di- 
versified investment portfolio in other 
companies. Should shrinkage be de- 
sirable at all, as in the case of a major 
cash distribution, this would best be 
accomplished by purchasing its own 
stock through tenders or in the open 
market, as it did back in 1941 when 
571,669 shares were so retired. 
Pullman’s railroad freight and pas- 
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senger car manufacturing busines 
which it retains after the divestment, 
is far and away the world’s leader jy 
its field. How it got that way is in. 
dicated by an interesting recent c. 
incidence. At the same time tha 
Chesapeake & Ohio Railway, its af. 
filiates, New York, Chicago & & 
Louis and: Pere Marquette, and their 
officers, were intervening as appel- 
lants against Pullman’s plan to sell its 
sleeping and parlor cars to the coun- 
try’s railroads, the three roads 
awarded Pullman at competitive bid. 
ding a $26 million contract which 
will completely modernize their pas- 
senger car equipment. 

Excluding the car operating busi- 
ness, Pullman Incorporated earned 
but 58 cents in the first nine months 
of 1946 as against a consolidated 
$3.26 per share a year before, the 
decline reflecting reconversion mal- 
adjustments. The $2 regular divi- 
dend again has been supplemented 
with a $1 December extra and the 
$3 total yields 534 per cent at cur- 
rent quotations of 52. 





Abbott Laboratories 





Concluded from page 5 





Another factor in the growth and 
promise of this enterprise is develop- 
ment of foreign markets, which 
“progressed remarkably well during 
the war years despite the many diff- 
culties encountered.” Abbott prod- 
ucts are now selling in Canada, Mex- 
ico and every country in Central and 
South America, with careful study 
now being given to development of 
markets outside the Western Hem 
sphere. Branches and _ subsidiaries 
have already been set up in England, 
South Africa, India, Australia, New 
Zealand and the Philippines. 

Abbott’s 1945 dividends were 
equivalent to $1.10 per share on the 
present stock. This year, the regu- 
lar rate was effectively lifted from 
an 80-cent to a $1.60 annual basis in 
June and to a $2 rate in September, 
with extras equivalent to 714 cents 
in March, 10 cents in June and 25 
cents in September. Based upon con- 
tinuation of the September dividends, 
prices around 73 would yield about 
4.1 per cent. 
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cyclically stable than others. The 
greater percentage gains recently 
have gone to the “later comers” in 
growth and to those sections of the 
merchandising industry handling 
goods in the luxury, or less in the 
necessity category. The varieties 
should show less-than-average decline 
when retail sales tend to contract. 
The “five-and-tens” have not ex- 
hausted. growth potentialities through 
addition of new locations, perhaps es- 
pecially the smaller entities. It 
would appear, however, that the em- 
phasis in further development will be 
more in the direction of enlargement 
of present stores, relocations, mod- 
ernization, rearrangements to im- 
prove efficiency, and changes in or 
additions to goods handled. 








Coal Future 
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this year 346 of the 425 new locomo- 
tives placed in service were diesels. 
In:the same 1945 period 448 of 522 
new locomotives were diesels. 

In 1939 the carriers purchased a 
shade over one million barrels of 
diesel fuel oil. In 1944 their pur- 
chases ran to 8.3 million barrels and 
topped ten million in 1945. Electric 
power plants used 1.5 million barrels 
of diesel fuel in 1939 and more than 
doubled that total last year. Manu- 
facturing industries, which also used 
but 1.5 million barrels in 1939, 
bought more than six million barrels 
last year. Increased use of heating 
oil, while less spectacular, testifies 
more eloquently to the move away 
from coal. From 316.2 million bar- 
rels in 1939 sales mounted to 525.7 
million barrels in 1944, and last year’s 
ran well ahead of 1944, 

Natural gas also is competing ef- 
fectively against coal, as witness the 
pending proposal to use the Big Inch 
and Little Inch pipelines as natural 
gas carriers (FW, Nov. 27). It 
even is proposed to pipe the gas into 
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Pittsburgh where steelmakers already 
are making moderate use of gas as a 
fuel. Not only is natural gas a com- 
petitor of coal, but by cutting into 
manufactured gas production it de- 
prives coal of a customer. . 

Another possible addition to the 
list of competitors with coal “is under 
development in Alabama, where the 
Alabama Power Company is prepar- 
ing to test the possibility of generat- 
ing producer gas for power purposes 
by burning coal right in the ground. 
A coal vein is to be isolated, set afire, 
and fed with oxygen and air. The 
resultant gases will be drawn out, 
cooled and stored for future use. 

Little more than a year ago the 
world was electrified by the dropping 
of the first atomic bomb, and today 
scientific research is deeply en- 
grossed with the determination of 
methods for utilizing fissionable ma- 
terial as a source of industrial 
power. 
that before another decade rolls 
around atomic energy will be making 
even more rapid inroads into the 
power field than oil, natural gas and 
waterpower have made into the field 
once dominated by coal. 








C.LT. FINANCIAL CORPORATION 


formerly be 
Commercial Investment Trust Corporation 


Common Stock Dividend 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable January 1, 1947, to stockholders of 
record at the close of business December 10, 
1946. The transfer books will not close. Checks 
will be mailed. 

FRED W. HAUTAU, Treasurer. 
November 26, 1946. 














It is not beyond possibility 











UNION CARBIDE 

AND CARBON 

CORPORATION 
cc) 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable January 2, 
1947, to stockholders of record at the 
close of business December 6, 1946. 


MORSE G. DIAL, 
Secretary and Treasurer 
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In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York6,N.Y. . 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 








Prospectus upon request from 
your investment dealer, or from 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 











HAVE YOU LOSSES 
ON YOUR SECURITIES? 


These losses may be used to save on 
taxes in 1946, and possibly following 


be of constructive assistance to you. 
No Obligation for Consultation 


Security Adjustment Corp. 


{6 Court St., B’klyn 2, New York. TR 5-5054 





years. As specialists in securities, we can | 



























For quick and easy means 
of recording investment 
transactions, write for 
loose-leaf Security Record 
Booklet. No obligation. 
HALSEY, STUART & CO. Inc. 
123 S, La Salle St,, Chicago 90 35 Wall Street, New York § 


\“ 
NS 
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FISCAL SERVICE CORPORATION 
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Street News 





ut in Detroit a few days ago 
Kaiser-Frazer took down the 
curtains and let a party of New York 
newspaper and magazine men look 
in to find out at first hand what is be- 
ing done with the $53 million raised 
by two public offerings of stock. 
There had been many belittling ru- 
mors, as there always are when a new 
outfit attempts to invade an estab- 
lished industrial field. The fact that 
the best of refreshments and the best 
of steaks had been served in the spe- 
cial car on the way out didn’t seem 
to influence the party, as Frazer 
learned at the press conference in 
Willow Run and on the train coming 
back East. 

The newsmen learned from first 
hand observation that Kaiser-Frazer 
is producing passenger cars at the 
rate of one every two minutes of an 
eight-hour day. That’s nearly 250 a 


-day. But whether production of cars 


at that rate is profitable, no one 
seemed to know and questions at the 
press conference in the magnificent 
administration building failed to clear 
up the point. 

Some security analysts went along 
in the party to find out how to ap- 
praise the Kaiser-Frazer stock. One 
of them was particularly interested 
in the status of the Graham Paige 
convertible debentures which were 
offered in this market last spring. 
Would Kaiser-Frazer treat this deb- 
enture as its own obligation now that 
Graham Paige production has been 
put largely under the high Willow 
Run roof? The answers left the 
question up in the air. Frazer, who 
conducted the conference, was a bit 
gun-shy, probably because the organi- 
zation had made too many hopeful 
predictions early in the game. 


Returning to his Wall Street 
beat, the newsman had the tame task 
of running down a rumor that Bar- 
ber Asphalt, which took some $25 
million into its treasury by a quick 
move involving sale of Venezuelan 


} oil royalties, was looking at Ameri- 


can Republics as an investment pros- 
pect. “Not as far as I know,” said 


one director, “but see Capt. Reiber.” 
Apparently Capt. Reiber makes the 
balls and the directors roll them, 
Barber Asphalt, said the director, is 
like a rich widow. Everyone is mak- 
ing proposals, proper and otherwise. 
The Mellon family is selling things 
and also is in the rich widow class, 
So is International Telephone & 
Telegraph, which just took $93 mil- 
lion in real money out of Argentina. 
So are all the dozens of families 
which have been letting the general 
public into their long established but 
closely controlled enterprises. 


Every now and then the “suc- 
cessful” bidder at a corporate bond 
sale wishes he hadn’t won. At the 
Safe Harbor Water Power sale, the 
First Boston Corporation, bidding 
with only one partner, was 82 cents 
per $100 higher than the nearest 
competitor. The spread between sec- 
ond and fifth bids was only 35 cents. 
First Boston took $12 million of the 
$14 million bonds, a third prospective 
underwriter having been scared out 
by price. There’s an advantage in 
these small group ventures in that 
the leader is not restrained by faint 
hearted co-bidders, but the rule 
works both ways. Most of the leading 
houses like the variety of price ideas 
that go with large syndicates even 
though this restraint frequently re- 
sults in the loss of a piece of business. 


The improved operating position 
of electric utilities is causing some 
little uneasiness among executives 
and bankers. They wonder what new 
notions the various state commissions 
may entertain in the matter of rate 
structures... With power consumption 
now running above the wartime peak, 
electric companies in some sections 
are beginning to worry about dimin- 
ishing surplus generating capacity. 
The only thing they know for certain 
is that new construction is going to 
be expensive and operating expenses 
are likely to continue upward. They 
want no tampering with the rate sys- 
tem on the basis of current pros- 
perity. 
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RES TEEN ELIT TS LIBS LNT TE OIE TIES 


General indexes of production and 
trade are not barometric; their value 
lies largely in the fact that they en- 
able the observer to follow. long term 
trends and to relate these trends to 
the course of security prices. Over 
relatively brief periods, seldom last- 
ing more than two or three months, 
the market sometimes gets temporarily 
out of line with the prevailing trend 
of business. But any long term view 
of the market picture will show a rea- 
sonably close correlation between the 
course of stock prices and the major 
trends in trade activity. Certain in- 
dividual indexes of production, such 
as pig iron output, do have barometric 
significance. This 1s normally true 
also of the price treads of a few im- 
portant raw material commodities, 
notably copper and steel scrap. 

How much guidance the individual 
can derive. from the observation of 
business indexes depends upon his 
statistical equipment and background. 
But even a limited study is prefer- 
able to an attitude of neglect. If 
the investor will make an effort to 
keep abreast of the trends shown by 
the following indexes he should be 
able to obtain a reasonably satisfac- 
tory background for the application 
of the principles outlined in Chapters 
XI and XII of this series: steel opera- 
tions (weekly), automobile produc- 
tion (weekly), electric power produc- 
tion (weekly), freight carloadings 
(weekly ), wholesale commodity prices 
(weekly, Bureau of Labor Statistics), 
bank debits (weekly), commercial 
loans of reporting .member banks 
(weekly), copper and steel scrap 
prices, industrial production index 
(seasonally adjusted Federal Reserve 
Board index, issued monthly) retail 
sales ¢monthly) and the Commerce 
Department data on manufacturers’ 
orders, shipments and inventories. 

Those who are able to devote more 
time to the observation of the business 
trends might also include data on 
construction contract awards, capital 
flotations and consumer credit. 

* * * 

Editor’s Note: Chapter XXVIII-— 
“Are the Insiders Always Right?” 
will appear in an early issue of Fi- 
NANCIAL Wortp. 
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Blended Whiskey 86 proof. 65% grain neutral spirits. Copr. 1946, 


Schenley Distillers Corp., New York City 








What A Gift For Christmas! 


For this Christmas or New Year’s, if you are planning to remember, 
in an exceptional way, someone having a real interest in security invest- 
ments, you could not send a more suitable gift; nor one that would be 
appreciated more sincerely, than a FINANCIAL WoRLD subscription— 

_ either 6 months at $7.50, or one year at $15. Gift Card and Advice 
Privilege included. 


52 Weekly Copies of “Financial World,” as issued in 1947 
12 Monthly Copies of “Independent Appraisals,” as issued 
1 Gift Card with Your Best Christmas Wishes 


65 Reminders of Your Thoughtfulness—Delivered, ONLY $15 
GIFT ORDER COUPON for YOUR CONVENIENCE 
FINANCIAL WORLD, Gift Dept., 86 Trinity Place, New York 6, N. Y. 


Please send Financtat Wortp for 1947 (52 weekly issues), and “INDEPEN- 
DENT APPRAISALS” (12 Monthly Issues), also instructions and “IMPORTANT 
POINTS ON USING YOUR ADVICE PRIVILEGE” and one GIFT ANNOUNCE- 
MENT CARD to 





























REAL ESTATE 





CALIFORNIA 


LOS ANGELES 


Specializing in 


large income properties 
Correspondence solicited on sales or 
exchanges in excess of $100,000.00 


MARSHALL W. TAGGART 
REALTOR 
971 Wilshire Boulevard 
Los Angeles 14, California 
ESTABLISHED IN 1923 
Silt NU LUTUNAAAGURgUOAALALHULGLUUUERLEULLLLGULUUUGRLEOOUENUOEEOUGRULLUEU CAAA 
THREE BEAUTIFUL HOMES 
San Francisco—Ojai—Los Angeles 
$25,000 to $100,000. No inflation. 
Also Citrus Grove with fine home. 


Cc. B. ANDERSON 
P. O. Box 299, Beverly Hills, Calif. 


FLORIDA 


FLORIDA—170,000 acres, one of the last large 
tracts of good land left for sale in Florida. On 
railroad, paved highways, and canals; mostly 
open prairie and timber ; fine muck lands, sandy 
and tight soils; many lakes, rivers, and running 
streams; ideally located between lake and ocean; 
an eminent domain, ready for intensive develop- 
ment. Act fast. 
Stock Broker, 64 North Court St., phone 7990, 
Orlando, Fia. 


‘ 
: 
z 
: 
2 


CTT LLL LLL KLAR LLL 
HUAANUUUVNNENNUASOQUUCVISABULSOEEOAYAQU00000AS00OOLANEEE AGO NAO 


WW 











MARYLAND 


FRUIT FARM 

Near Elkton. About 70-A apples and peaches 
mostly, just beginning to bear, best varieties, 
fully equipped with modern machinery to operate, 
large frame house, all conveniences, packing house 
and other buildings. Owner has built up large 
trade at packing house. Over 1500 peach cus- 
tomers the past two years. Present owner has 
sold enitre apple crop to the American Stores Co. 
the past two years. No encumbrance. Present 
owner, 25 years experience, will assist and advise. 
Net sales the past three years approximately 
$10,000 per year. Reason for selling, poor health. 
For particulars write 

OHN U. MILBURN 

Elkton, Maryland, R. 3 


NEW HAMPSHIRE 


FOR SALE—Beautiful country estate, south- 
eastern New Hampshire; 21-room house, modern 
conveniences; unusually fine stable for horses, 
barn, outbuildings; right. party would appreciate ; 
approx. 115 acres, fields, woodland; exclusive 
location in fine town; owner desires smaller 
home; $15,000; principals only. Phone North- 
on 57. Write Box 135, Northwood Narrows, 














NEW JERSEY 

GLEN RIDGE, N. J.—Small furnis ouse— 
six months’ term, beginning December 15th, ’46— 
seven rooms, including three bedrooms, one bath, 
large recreation room, coal steam heater, solarium, 
quarters for maid, garage, compact dwelling, 
beautifully furnished for gracious living. $300 
monthly. 

W. BARNETTE SMITH, REALTOR 

575 Bloomfield Avenue, Verona, N. J. 
PLA 


AINE I enter Ha olonial, staircase 
of distinctive grace and many other fine features, 
including 20x30 living room, fireplaces in living 
room, library and dining room, 5 bedrooms, 4 
modern baths, 38-ft. sleeping porch, landscaped 
plot, nearly 2 acres; immediate possession. T. H. 
Judson, Jr., Realtor, 102 Elm Street, Westfield, 
N. J. Westfield 2-1070 or 2-2436. 


TENAPFLY, N. J.—EAST HILL 
We are pleased to offer this fine modern home 
located on one of Tenafly’s finest streets. Wooded 
neighborhood, six fine large rooms, two tile baths, 
powder room, knotty pine basement playroom, 
two-car garage, screened terrace, tree studded 
lawn, all. in perfect condition. Only five years 
old. Plot 80 x 145. It’s really beautiful. Only 
1 hour commuting from downtown N. Y. Offered 
at $29,500 exclusively through 
RLE & CO. 
2_N. Dean St., Englewood, N. J. ENg. 3-5756 


NEW YORK 


POUNDRIDGE, N. Y. 
Woodland retreat; 5 bedrooms, 2% baths, studio 
living room; partially furnished; 10 acres; all 


improvements. $27,000. 
CRAMER—REAL ESTATE 











$ 

ALBERT J. 

492 Main St., Stamford, Conn. 
Stamford 4-6617 

Evenings TR. 8-1794 (N. Y. C.) 


Contact Ben Rodgers, Live }* 


NEW YORK 


FOR SALE—S-acre farm, ideal for poultry; 
96-ft. barn besides one smaller henhouse. Large 
modern 8-room house with bath. Newly decorated. 
In good condition. Electricity and water in house 
and barn. Ideal location, good road less than 
mile from: Whitney Point. Twenty miles from 
Binghamton. Immediate possession. Price, $8,000. 
Owner—Clesson Harvey, Whitney Point, N. Y. 


FOR SALE—155-acre dairy and poultry farm on 
good road % mile from pavement; modern 8- 
room house with bath, shower; furnace; elec- 
tricity; phone; drilled well; 20-stanchion dairy 
barn, several large poultry houses; water in 
barns; poultry equipment for 10,000 chickens; 
level land; owner drafted, selling direct; $7,500 
cash, or at least $4,000 down. Mrs. Clesson 
Harvey, Whitney Point, N. Y. Phone 39Y21. 


GREAT NECK 


Two story and basement, finished attic and base- 
ment, 10 rooms, 2 baths, sun deck, oil burner, 
laundry facilities, landscapped, 93x133; 2-car 
garage, hot house. Immediate possession. Will 
entertain offer. ROBERTS, 549 E. Penn Street. 
Long Beach. Tel. 148 or 140 Remsen Street, 
Brooklyn. TRiangle 5-5500. 














OREGON 


WESTERN OREGON 
MILD CLIMATE 


3,600-Acre Estate, Pasture and Growing Timber, 
Several Trout Streams, All-Year Road to 5-Room 
Home. In Douglas County. A Sound Invest- 
ment at $32,000. 


HENRY C. KELLEY, REALTOR 
BOX 343 


SUTHERLIN OREGON 
RHODE ISLAND 


WATCH HILL, 25 rooms, ocean frontage, 5 
acres, $100,000 with furnishings. 
NARRAGANSETT PIER, 17 rooms, 1% acres 
on ocean front, $30,000 unfurnished. P 
TAMESTOWN on _ Conanicut Island, facing 
Newport, 12 rooms. Equipment complete, $15,000. 
Principals Only 
Will meet Kingston or Westerly trains. 
Box 58, Wakefield, R. I. Tel. Narra 861R4 


SOUTH CAROLINA 


GENTLEMAN will sell small home, newly and 
artistically designed with very large living room, 
fireplace, 2 bedrooms, tile bath and latest kitchen 
equipment. 15 acres of pungent pine wood, 
bordering brook and adjacent golf links, 3 miles 
to active village, 20 minutes to Aiken. Excellent 
hunting. Price $10,000. Owner, Box 104, Wash- 
ingtonville, N. Y. 


TEXAS 


118-ACRE INDUSTRIAL TRACT 


Located 8,000 feet south of the City of Houston, 
the fastest — city in the U. S. A., and 
near to the National Biscuit Co. 7 million dollar 
plant being erected on their 20-acre tract re- 
cently bought for $5,000 per acre cash. The 
tract here offered has long frontage on two main 
line railroads, also on two paved highways. Utili- 
ties available. Enhancement in value should be 
tremendous. 























Price $2,000 per acre 
OWNER GEORGE A. RICK 
3007 Rosedale, Houston, Texas 


VIRGINIA 











TWO CHOICE 


Virginia Farm Investments 


OAKWOOD, 500 acres, % mile north Black- 
stone, 10 room brick residence, 2 baths, running 
water and electric lights; 205 acres highly im- 
proved open, balance in growing timber; ideal for 
dairy or general farming. 

Wellville Guernsey Farm, 214 acres, 170 in blue 
grass, alfalfa and clover; 33 purebred registered 
Guernseys and 8 wellbred; all necessary farm 
machinery, 5 room residence, 2 tenant houses, 


_ large stock barn, silo, grade A milk barn and 4 


hay barns; 4 fish ponds, well stocked. This is 
one of the highest developed dairy farms in Vir- 
ginia, situated on hard surface road, 39 miles 


‘from Richmond, on milk and school route. 


Let me show you 
H. R. HAMLETT, Blackstone, Va. 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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Toll Bridges 








Concluded from page 7 





In a somewhat different category 
is the Pennsylvania Turnpike. This 
is a highway covering 161 miles be- 
tween Harrisburg and Pittsburgh, 
and was placed in operation the year 
before the war. Under wartime condi- 
tions truck and bus revenues became 
the principal source of revenue al- 
though the contemplated purpose of 
the highway was for passenger car 
traffic. In its first year of operation 
revenues of $3.1 million exceeded 
estimates by nearly 20 per cent. 


Trend Downward 


But instead of increasing, as the 
Commission had expected, in suc- 
ceeding years tolls dropped to a low 
of $1.7 million in 1943. With the 
eu: 1 of traffic restrictions, collections 
rose to $2.4 million in 1945, and in the 
first four months of 1946 were run- 
ning about 60 per cent ahead of the 
previous year. This project was orig- 
inally financed out of PWA funds 
and from the proceeds of the sale of 
bonds to the RFC, the latter being 
subsequently sold to the public. 

The current heavy traffic load over 
toll facilities is likely to persist for 
several years as automobiles become 
increasingly available and _ tourists 
seek to satisfy pent-up demands for 
travel. But over the longer term, 
traffic volume is likely to follow gen- 
eral business trends, and should ulti- 
mately be influenced by increasing 
use of the airways. 








Preferred Issues 
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year and last such payments have ex- 
ceeded current accruals. Earnings in 
recent years have been substantially 
more than the annual dividend and 
while unfavorable operating conditions 
have prevailed this year, future pros- 
pects of the farm implement com- 
panies are very favorable. The cur- 
rent accumulation on the stock of $3.2 
million compares with working capi- 
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tal of $13.4 million and cash assets of 
$2.5 million. 

The utility holding company issues 
depend generally on the outcome of 
proceedings under the Utility Hold- 
ing Company Act, and various types 
of treatment are possible. The recapi- 
talization or liquidation plans finally 
effected may call for retirement of the 
issues at par, or the call price, and ac- 
cumulated dividends; or, again, by 
issuance of parcels of subsidiary 
stocks, as has been proposed in the 
case of American Power & Light. 


Coming Dividend Meetings 


Fovowins are a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more, or may be postponed. 


December 2: Beneficial Industrial 
Loan, Philco Corp., Reliable Stores. 

December 3: Adams Express, Carna- 
tion Co., International Shoe, Link Belt, 
Locke Steel Chain, Pacific Public 
Service. 

December 4: American Snuff, Federal 
Light & Traction, Flintkote Co., Gen- 
eral Time Instruments, Sunbeam Corp., 
U. S. Plywood, Victor Chemical Works, 
West Penn Electric, West Penn Power. 

December 5: Clinton Industries, Her- 
cules Motors, Mead Johnson, Pacific 

December 7: Carriers & General, 
Doehler-Jarvis, Novadel-Agene, Penn- 
sylvania Water & Power, Ritter Co. 
Telephone & Telegraph, Starrett (L.S.). 

December 6: Hummel-Ross Fibre, 
Marine Midland, National Enameling & 
Stamping, New Process, Radio Corpo- 
ration of America, Smith (L. C.) & 








Dorden’s 


DIVIDEND No. 147 





The final dividend for the year 1946 
of seventy-five cents (75¢) per share 
has been declared on the capital stock 
of The Borden Company, payable 
December 20, 1945, to stockholders 
of record at the close of business 
December 5, 1946. 
E. L. NOETZEL 
November 26, 1946 Treasurer 
__— 


QC£ 


AMERICAN CAR AND FOUNDRY 
COMPANY 
30 CHURCH STREET 
New York 8, N. Y. 


There has been declared a dividend of one 
and three-quarters per cent (134%) on the 
preferred capital stock of this Company, pay- 
able December 14, 1946, to the holders of 
record of said stock at the close of business 
December 4, 1946. 
Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York. 
CHARLES J. Harpy, Chairman 
Howarp C. Wick, Secretary 
November 22, 1946 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 116 


A QUARTERLY DIVIDEND of One Dollar 
($1.00) per share on the Common Stock of this 
Company has been declared, payable at the 
Treasurer’s Office, No. 165 Broadway, New York 
6, N. Y¥., on Monday, December 23, 1946, to stock- 
holders of record at three o’clock P. M., on Mon- 
day, December 2, 1946. The stock transfer books 
will not be closed for the payment of this 


dividend. 
J. A. SIMPSON, Treasurer. 
New York, N. Y., November 21, 1946. 











Corona Typewriters. 


FLORIDA POWER CORPORATION 


St. Petersburg, Florida 
November 21, 1946 

The Board of Directors of this Company 
has this day declared a dividend of twenty- 
five cents (25c) per share on the outstand- 
ing common stock, payable December 20, 
1946 to stockholders of record at the c 

of business December 5, 1946. 

E. K. IlgenFritz, 
Secretary, 

















Allied Chemical & Dye Corporation 
61 Broadway, New York 


November 26, 1946 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 103 
of One Dollar and Fifty Cents ($1.50) 
r share on the Common Stock of the 
ompany, payable December 20, 1946, 
to common stockholders of record at the 
close of business December 6, 1946. 


W. C. KING, Secretary 








EARNINGS 


REPORTS 





EARNED PER SHARE 
ON COMMON STOCK: 


1946 1945 
6 Months to October 31 


Cosden Petroleum .............-+- $0.89 $0.43 
Truax-Traep Cea o-o02ieei seis cons 2.19 1.17 

3 Months to October 31 
000. TL TAY  wotnweas's ebhnescnk DO0.15 D0.22 
King-Begheg © 2 cciceccdsvcsiavccce 0.36 D0.82 


4 Months to October 31 
0.38 D0.03 


3 Months to October 31 
0.01 D0.51 
0.59 0.37 


National Airlines 


eee rere een eneee 


Micromatie Hone 
Waukesha Motor 








24 Weeks to October 12 
Booth’ | UNGER. ci evsidis ects ees 2.39 eee 
12 Months to September 30 
Automatic Canteen ........-.-+055 1,25 1.28 
Border City Manufacturing........ 23.31 7.11 
oyertown Burial Casket.......... 0.87 1.33 
Brewing Corp. of America......... 14.42 6. 
CalifGetll SMR Vi cidcsegiesicceces 4.38 3.09 
Conteah: QUGW sp cacdicecsweues cons. 4.14 1.57 
Fitchburg Yarn 14.31 7.10 
North Texas Co, 4.39 3.77 
Textil: Sb avaeSanbicns tenaeeees 3.60 1.46 
Tishman Realty & Construction.... 3.25 1.71 
Union Wire Rope ..........eeeee: 1.06 1.98 
Wameutts BEMIB Secce cect lee eeee 138.83 6.95 
9 Months to September 30 
American Hawaiian 8/S.......... 2.48 2.16 
Atlas “GE ce cteckdaiess sevshace 1,45 1.15 
Bowset i Se % dG opens casa velegh> 0.63 1.20 
Butte Copper & Zinc............. D0.01 0.23 
Callahan Zine-Lead .... 0.005 0.004 
Carman & Co. .......+. 5.48 ee 
Chicago Yellow Cab 0.54 0.95 
Coen WERE ncic acanises ous atecs 3% 2.08 1.29 
Coos Bay Lumber ............0005 5.92 - 1.11 





EARNED PER SHARE 
ON COMMON STOCK: 


1946 1945 
9 Months to September 30 


ae Say Dee $2.97 $2.79 
OS OCG SE ee eee 0.28 0.16 
Electric Auto-Lite ............... 0.26 3.38 
ree 0.45 0.30 
a Se eee Secor 5.05 3.16 
General Outdoor Advertising...... 2.39 0.72 
Healey Petroleum ................ 5.20 3.70 
Johnson & Johnson ............... 5.58 2.44 
po A AS Se ae 0.62 0.96 
pT Se eco 0.76 0.61 
Minnesota Mining & Mfg......... 2 = 
PE EB See 1.01 4 

Neptune Meter.............--.005- 1,28 0.55 
| eee *2.27 *3.07 
CO Lea eee 1.87 0.64 
Pan American Pete & Transport... 1.99 1,04 
PE UE asceacsvaceseseg ise 0.98 ieae 
EEE gdb Wdbe bildcicecsdceceoes: 1.56 2.91 
Pressed Bteel CaF .......cccceee. 0.70 1.03 
pS RES SPAT EEE 0.58 3.26 
Radio-Keith-Orpheum ..........-- 2.59 1.19 
Raybestos-Manhattan ............. 1.61 1.63 
Signode Steel Strapping........... 0.44 1.46 
South American Gold & Platinum. . 0.32 0.07 
Southern Advance Bag & Paper... 3.23 eT 
BNE, GER kecwccscccqoccccctsas 0.46 0.36 
Thompson Products ............+-- 1.05 3.39 
United Air Lines ................ 1.21 2.51 
United Carbon ............eeeeees 5.30 3.46 
, ARES Pere Tee Tee 0.50 0.92 


3 Months to September 30 
Federal Screw Works.............- 0.65 D0.02 


Monroe Auto Equipment.......... 0.40 





*—Canadian currency. D—Deficit. 


XCHANGE 
UFFET 


CORPORATION 
95th Dividend 


The Board of Directors has this day declared 

a quarterly dividend of Fifteen (15) cents per 
share on the capital stock of the corporation, 
payable December 12, 1946 to stockholders of 
record at the close of business December 2, 
1946. Cc. S. CUMING, 
Secreta: 


New York, November 21, 1946. 





ry. 


WOODALL 
INDUSTRIES, INC. 


A dividend of 15c per share on the 
Common Stock has been declared, 
payable January 2, 1947, to stock- 
holders of record December 10, 1946. 
M. E. GRIFFIN, 
Secretary-Treasurer. 





———————————————— 











; E. |. pu Pont bE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: November 18, 1946 


The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable January 25, 1947, te 
stockholders of record at the close of business 
on January 10, 1947; also $2.25 a share, as the 
year-end dividend for 1946, on the outstanding 
Common Stock, payable December 14, 1946, to 
stockholders of record at the close of business 
on November 25, 1946. 


W. F. RASKOB, Secretary 














PowDRELL & ALEXANDER, INC. 
Curtain Fabrics 


DANIELSON, CONN. 

A regular quarterly dividend of 25¢ per 
share and an extra dividend of 50c per 
share on the common stock have been 
declared, both payable December 16, 1946, 
to stockholders ot record December 4, 
1946. Checks will be mailed. 

H. H. RAPP, Treasurer 


























TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents per share and an addi- 
tional dividend of 50 cents per share on the 
Company’s capital stock, payable Decem- 
ber 16, 1946, to stockholders of record at 
the close of business November 29, 1946. 

H, F. J. KNOBLOCH, Treasurer. 








3740 Bellevue, Detroit 7, Michigan 
Dividend No. 36 


consisting of twenty-five cents per share for the 


five cents, a tota 
December 23, 194 
close of business 

M. 


ecember 6, 1946. 








PFEIFFER BREWING COMPANY 


The Board of Directors of Pfeiffer Brewing Company, 
Detroit, announce the declaration of dividend Ne, 36, 


quarter plus a year-end special dividend of twenty- 
1 of fifty cents per share, payable 
to stockholders of record at the 


A. YOCKEY, Secretary and Treasurer 








DECEMBER 4, 1946 
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STOCK FACTOGRAPHS 











Chase National Bank 





Houdaille-Hershey Corporation 








Data revised to November 27, 1946. 




















incorporated: Chartered under National Incorporated : 
— Act, anek Roa omy! ug 
 mumber of other banks nD Number of stockholders 
— i reste espns S anual meeting? amb hm 1945): Preferred, 2,162; common, 







Last Tuesday in ; January. 
stockholders (January rie 
98,000. 





Number of 
-1946): about 


Coe: Capital stock 


eee eee ereeeee 


7,400,000 shs 


Business: The third largest bank in the U. S., operating 27 
branches in Greater New York, 3 London branches, 6 branches 
in the Caribbean area and representatives’ offices in Mexico 
City, Cairo and Bombay. The Chase Bank, an affiliate, conducts 
banking operations in Paris, Shanghai, Hong Kong, Tientsin, 
and maintains a representative in Mexico City. Other affiliates 
are The Chase Safe Deposit Co. and The Chase National Ex- 
ecutors and Trustees Corp., Ltd. (London). Also supervises 
an extensive trust business. 

Management: Thoroughly experienced in banking operations. 

Financial Position: Sept. 30, 1946, U. S. Governments, $2.3 
billion; state and municipal bonds, $159 million; other se- 
curities, $182 million; cash and due from banks, $1.1 billion. 
Deposits, $4.6 billion. Book value, $42.18 per share. 

Dividend Record: Excellent. Long record of unbroken pay- 
ments. 

Outlook: Aggressive management with conservative policies, 
enormous resources and well-balanced earning assets, suggest 
a secure position among leaders of the banking world. New 
consumer credit. service carries earnings potentialities. 

Comment: Stock is one of the more strongly situated bank- 
ing equities. 


pe > egress Long term 


eeeeeeree 





Gov’ts, $4.4 million. 


Data revised to November 27, 1946 
1929, Mich. Office: 


eeeeeve 


eeeee 


*Callable at me * a Sept. 1, 
through Sept. 1, 


Business: = 


Fair. 


2188 


National Bank Bldg., Detroit, Mich. .An- 
nual meeting: Third Thursday in May. 
(December 31, 


8,348. 


sie: principally 
shock absorbers, bumpers, grille guards, ignition locks, brake 
levers, air cleaners, crankshafts, camshafts, etc. 
factures parts and accessories for airplanes, farm implements 
and electrical refrigerators. 

Management: Experienced and progressive. 

Financial Position: 


1950; convertible into two common 


Working capital December 31, 
1945, $16.1 million; ratio, 3.6-to-1; cash, $7.8 million; U. S. 
. Book value of common $8.99 per share. 

Dividend Record: Initial payment on new preferred January, 
1946. Class “B,” reclassified as common in 1945, paid 1929-30 
and 1935.to 1945 except 1938. 

Outlook: With large deferred demand for motor cars, com- 
pany should face several years of extraordinary demand for 
its products, after which the cyclical nature of the business 
doubtless will again. assert itself. 

Comment: Cyclical characteristics place thieres in a specula- 
tive category. 


EARNINGS, DIVIDEND RECORD AND PRICE names OF COMMON STOCK 







1945 


shares 
automobile parts, including 


Also manv- 


po "aera Mar. 31 June 30 Sept. 30 Dec. 31 - Total Dividends Price Range 

pee. HR RE PS Oe 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK erat 0.88 0.77 D001 0.83 242 1.50 16%— 8% 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 $060-3..535.. 0.62 1.04 0.17 0.70 2.53 1.50 183%— 7 
*Earned* per share .......... $1.80 $1.83 $1.46 $1.81 $2.83 $2.54 $2.36 1$2.00 cs 0.38 0.40 0.52 0.25 *1.55 0.80 114%— 8 

Dividends paid ............ 1.40 1.40 1.40 1.40 140 140 1.40 1.60 ST ae oer? 6.60 0.44 0.50 D0.01 *1.53 1.00 17. — 9% 

a Range ° i gs ee 0.40 0.45 0.37 0.17 1.39 1,00 18%—13% 

Jeaec ewe v abalone SEEN. we 37% 37 33% 27% 38% 45% 47% 47 ee 0.35 0.53 0.10 0.46 1.44 0.75 25%—16% 

+05 s Rpcinicomee Pes hase % 24% 22% 195% 27% 35% 39 35% 1946........ D0.48 0.48 0.64 eee hie beg 28%—12% 











* Net -operating earnings excludes 
1948, $1.00; 1944, $0.47; 1945, $1.23. 
to Sept. 30. 


security profits: 1941, $0.50; 1942, 


$0.22; 
fOver-the-counter bid quotations. ths 


* After contingency reserve 65 cents in 1943, 39 cents in 1942; includes postwar 
refunds not shown in 1943, 39 cents in 1942. 


D—Deficit. 








i H. Kress & Company 


International Salt Company 








Earnings & Price Range (K 
Data revised to November 27, 1946 [50 a Be (KSC) 


Data revised to November 27, 1946 


incorporated: 1901, N. J. Offices: Seran- 


base 1916, New York: original il NY py Ph a Ep Mon 
usiness was starte n ain o « : 
office: 114 Fifth Ave., New York, N. Y. day in April. Number of stockholders 


Annual ah ma Second Tuesday in May. 
Number of stockholders (December 31, 
1945): 7,300. 


Capitalization: Long term debt 
Common stock (no par).... 2,351,674 he 


EARNED PER SHARE 














Business: Operates approximately 244 stores selling mer- 
chandise chiefly in the 5-10-25 cent price class, with some items 
in the 50-cent range. Company is the fifth largest of the 
limited price variety chains. Units are chiefly located in the 
southern and western states. 

Management: Long connected with company; very capable. 

Financial Position: Strong. Working capital December 31, 
1945; $26.9 million; ratio, 2.7-to-1; cash and U. S. Gov’ts, $27.3 
million. Book value of common, $29.75 a share. 

Dividend Record: Payments 1918 to date. 

Outlook: High level of consumer income and 
availability of goods are favorable factors in company’s 
prospects. Results usually are less affected by business cycle 
changes than the average retailer. 

Comment: Long record of earnings and dividend stability 
qualifies stock as a good income producer. 


increasing 


EARNINGS, DIVIDEND RECORD AND signe RANGE be CAPITAL STOCK ow 
Years ended Dec. 31 1938 .1939 1940 1941 1942 1943 1944 1945 1946 1941 
Earned per share...... $1.38 $1.93 $2.09 $1.99 *$2.13 *$2.16 $2.25 $2.13 Aa 1942 
Dividends paid ....... 1.60 1.60 1.60 1.60 160 160 1.60 1.60 $2.80 1943 

Price Range ‘ 1944 
EEA ; diene Siok cee 31% 209% 29% 28% 27 32% 39 49% 62% 1945 

bi ad 00s 6» an ecane 23% 22% 22% 19% 23% 27% 35% 438 946 








* Includes postwar refunds, 43 cents 


28 


in 1948, 38 cents in 1942. 


(Dee. 31, 1944): 
ar ~~ tps Long term 


EARNINGS, 
Half year period ended 
1938 


eee eee eee eee) 
ee 
ee es 
ee 2 
eee eee eee eee eee 
Peewee ere rer eeseee 


2,186. 


from evaporation of brine. 


June 30 
$0 


$1,575,000 
240,000 shs 


Dec. 31 
$1.66 
1,43 
2.62 
2.06 
1.79 
1,51 
1.56 
1.14 


* Includes postwar refunds, 11 cents in 1948, 14 cents in 1942. 





Business: World leader in its field; produces about a quar-. 
ter of all rock and evaporated salt consumed annually in the 
U. S., both from mineral deposits in N. Y., La. and Mich., and 
Rock sale (about 75% of annual 
production) is used by practically every basic industry, with 
chemical and paper manufacturers using 40%. 

Management: Capable, aggressive and long with company. 

Financial Position: Strong. Working capital June 30, 1946, 
$2.4 million; ratio, 2.2-to-1; cash and Gov’ts $25 million. 
Book value of stock $44.44 per share. 

Dividend Record: Unbroken since 1915. 

Outlook: Operations and earnings are marked chiefly by 
stability, but sales to some extent follow the general business 
cycle. Policy of selling under long term contract avoids sharp 
price fluctuations. 

Comment: Stock is a good grade income producer. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s Total Dividends Price Range 
$2.36 00 30%—19% 
1.93 1.75 38 —29 
3.98 2.50 39%—26% 
3.76 3.00 49 —38% 
*2.81 2.00 48%—39 
2.94 2.50 44 —39 
2.70 2.00 47 —89 
2.61 2.50 5y —42 
jon 2.50 70%—52 
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DIVIDENDS DECLARED 























> 31, 


hare. 
lary, 
29-30) 


omM- 
for 
ness 


ula- 


Bs 
o 
x 


OS i 
weawes 
FRR 


| 





RF FF ES K 


















































“ : 
P . Pe- Pay- 
Krom Our Company riod able 
Arden’s, Inc. .....--+eeeees 37%ce Q Dec, 21 
- DO Fees cores veveewterrs ste E Dee. al 
} ° Alles & Fisher ....-+--+++++- i ec, 
Mail Bae aie, aie a Be 
AVEC oes, Amer. Chain & Cable......... 35¢ Q Dec. 16 
fee oom eg ee 
cereal eee seeoeee-D00 E Dec. 28 
Amer. Export Lines . Q Jan. 2 
oy 4 bei 
Re Amer. Leundry, Maghine + "giiae @ Jen 15 
° Amer. Safety Razor ‘Q Jan. 15 
Amer. Tel. Se .-$2.25 Q Jan. 15 
/G Poods ......--seeeeee ww .. Dec. 10 
* TOD’ sdp.ccscgastasgaueeteus is he E — 18 
Commend suggestion to Bershof Deiter ek... oe, Gd 38 
| es Seen © ees bee ib Dew be 
Better Inform Labor (35. Snes a ea 
Breeze Corps .....--- -» Dee. 10 
Briggs & Stratton g * 
Sirs: : Capital’ City’ "Products. Q Dee. 12 
- . oo DO ETH. fe ded dee Gevecess E Jan. 2 
Your recent article on giving finan- | Case G1) ....--.--0+-0733 ioe |. Jan 1 
. |) ee . le 
» Catalin Corp. of A Q Dec. 
cial statements to employees appeals Catalin Corp. (of Amer ety 
to me as a constructive suggestion | Cupmperiin Co of Amero. -5i'590 B Dee. 18 
which will be helpful in developing | Cyemuh MIE sccceccc cede BE Dee. 20 
better relations between management a as aa : ied 
Cons. 1. $id Pr. 
and labor. You may be interested in ec. 2.900 Q Jan. 2 
Consolidated Gas Util....... sige Q Jan. 2 
the mention we have made of it in the | Gontinentar on ......00..0.-. 50c .. Dec. 23 
nclosed ist of Fabor s Vi thi Continental A ows Sedans daees's 20c * — #6 
s puma | yf — ge oe 
@ 7 t . 
urvey. oe PEELE setegeeud $1 o b ee " 
If American corporations develop Bo bs , sagan 1 Tia ke bh E Jan. 2 
. @ ste ° 8 . eS kd eee ae an. 2 
the practice of giving this information | _Do ........... E Jan 2 
: é . Diamond Alkali Q Dec. 1 
to their rank and file workers, it can | Dobeckmun Co. .. Dee. 10 
become the basis for i Dusstias’ ieeutak (Pitts.) bbe z oo 4 
og s oF genuine Coepera- Duval ‘Texas Sulpbur.......---75¢ .. Dee. 31 
tion between union members and the | ®,6% & Fuel Asso 4%, 1g yen 1 
company employing them. Such co- ~a. 
operation emphasizes the common in- ° Q Dee. 23 
° ° * E J 2 
terest both parties have in making the ¥ Dee. 19 
enterprise successful and can be of 9 Dee. 31 
much benefit. ; Q Dec. 21 
@ Dee if 
Ve l r MI ns Wir aseieciless 15e S Dec. 17 
Oa BO aad Guttnet Peed! :...0...... 0s. a3e _ Jan. 1 
Cec eecce re seeceeeesesesss an. 
WILLIAM GREEN Gaylord Container .........--- 25e Q Dec. 1 
: General Cigar ...............- 25¢ Q Dec. 21 
President, B Dee. 31 
American Federation of Labor -- Des. 28 
ee 
aiid. ae 
Sirs: aay 
: Hewitt-Robins ............... Q Dec. 16 
Holli Gold Mi > -. Dee. 30 
_ We have read with a great deal of # aS tog ie “Boe. 2 
it’l Minerals & Chemical..... ee l 
interest your very enlightening article | Int) Minerals «chem $1. Dee. 17 
in the October 9 issue of FINANCIAL | Mpuanshares Cifs. Se 
Wortp entitled “A Vital Message neh paeeinaeeat i.25 ¥ Dee 10 
for Corporation Executives.” It cer- | “Bowe. Se) SNUB co 25¢ E Dee.-14 
: . . an, 
tainly is a timely message. Q Jan. 2 
Our president, Mr. Charles R. or 
Hook, has always been a strong ad- Q Dec. 18 
vocate of “taking the mystery out of Q Bee. 23 
“. " : : Ode v6 at a nnksh 0k 75¢ . 
business.” ‘We believe this policy of | Louisiana ‘ia.” & Expioration.-15e Q Dec. 14 
creating a better understanding by Lunkeniveliner Go. ..........37%e .. Dee. 16 
Mack Trucks .......0.....5..05 $1 .. Dec. 12 
keeping our employees informed con- | Mangel Stores Q Deo. 15 
cerning basic principles of economics 2: 2: 3 
has had a very definite bearing on | Po sige se000 0 B Dee. 31 
some of our splendid accomplishments | pot’. 000 2 J 
in these turbulent times. . . . Roe ee 
Hues W. Wricut Q De. 3 
Assistant to Director of Personnel "1 Dee 2 
° -- Des. 9 
Relations, “, Dee. 12 
The American Rolling Mill Co. @ De. i 





| 
g 


ag 


BESSEREEE F 


Zz, 
$3 


Fee 
BESSSES wre SomFa9 


ZZ 
33 


SEYREE PESERRR RETA ESS FER aE 


wESESarnwkearavasa SBoweBSBBanc8wwomm F 


ee 


SESRERRY Ea 8832 SS7 


vA 
3 


a9833% 


~ 
bo bo Go C1 be 


30 


mb nO LS 
COUN SO BOrry 




















Pe- 
Company riod 
Nat’l Cash Register ......---- 25e Q 
Nat'l Malleable & mn 
National Oats .......--- ape? i 
National Steel ........-+--+---: Q 
Nat’] Sugar — SPELT 40e .. 
National Transit ........-+--- 40c .. 
New England Tel. & Tel....$1.50 .. 
New Haven Water .......-- $1.50 8S 
Newport Industries ......----- 70c Y¥ 
New York Air Brake.........- SOc. .. 
No. Am. Rayon “A” & “‘B’’..75¢ .. 
No. Central Texas Oil......--. 30c .. 
No. States Pr. (Wis.) 5% 

O. cnntiecccabas oduesshae $1.25 Q 
Ohio Edison -50e .. 
Otis Elevator ws 

Do 6% pf. n ‘ Q 
Pacific Mills 5e Q 
Page-Hersey Tubes ...-..--- 31%e 
Patchogue-Plymouth Mills ..... $3 .. 
Penick & Ford .......------ $2.25 . 
Pennsylvania Salt ..........+. 300 .. 
Pepsi- odwtetl mee tt <5 17%ec .. 

BO de vaca <cdtine cgi cmeceh~ en 20e Y¥ 
Pet Milk ....... boda tiles seams 2e Q 
Pittsburgh Forgings ......-.-. 5c Q 
Pittsburgh Plate Wola. A. » 
Pittsburgh Screw & Bolt... i. Q 
Pleasant Valley Wine .......- %* 
— & Alexander ........ g 
Pub. Serv. (N. J.) 6% pf M 
Pullman, Inc. .......eeses-e0- 50c . 

BOR oc.cdiniedeins copes 25e .. 
Quaker Oats ........-++-+-> me 

Raybestos-Manhattan ....... a 
an EE cade wicdy cBxleines a 

WO: ov diaee < deuce d0. che des 0% 5 
Republic Steel 6% pr. @ 
Revere Copper & Brass........ 25e .. 
St. Croix: Paper. «so. -scc-iewes $1 E 
Beovill Mfg. ...ccc-cccccecses 50c .. 
omy po Ae ee er a 7Se .- 

Cs cedetian deus 12%e Q 
Shattuck Te GS o ckcwidnawes 25e¢ Q 

RATS over arte E 
@heller Mfg. .....---.++--+- Q 
Sick’s Breweries .........-..+- -¥ 
Sloss- aa ‘Steel = 
Snap-On-Tools ...... Q 
Solar Mfg. ...<..---- Q 
Southern Pacific Co. ... ay Q 
Southland Royalty ........... 35e .. 
Stone & Webster ........... $3.25 .. 
Sutherland Paper ............ 40c Q 

ho ateckccsbatscduae lie EB 
Sweets Co. of Amer........... 25e .. 
nr chee Rie we pee’ od apteres 35c E 

SNOEE GEO, Merc ssc c5cccsece- 40c Q 
Taloott -(James) .............. l5e Q 
Do E 
Q 

E 

E 

Q 

bab POasdpee cebneins $1 Y 

Todd quinyards Sa aa de ate ae $1.50 .. 
Truax-Traer Coal ............ 30e Q 
a PP oe eee 7 s 
Twentieth ‘Century- ee Ek Sexe Tie Q 
sthiamacsedehstesesaceses 75e E 

Do $4.50 pr. pf......... $1.12% Q 

De Ce SE rae & 37%e Q 
Union Pacific TA. nncceces $1.50 .. 
United Aircraft Products....12%e .. 
ee ee ree Bs 

By ToWGeed 2.0... 2 cccccecs 30e Q 

DO TH PE. cacsecwcvvccee 43%e Q 
Utah Power & Lt............. 30c .. 
WEIWETTR GB cc ccc ccc ccccscce S0e .. 
Warner Bros. Pictures ..... 37%c Q 
Wayne Pump ......-.+--s++65 50e Q 
Westmoreland Coal ........... er 
Westmoreland, Inc. .......... 25¢ Q 

Sus ee tack Seb nash 25¢ E 
Weston (George) .........-- 20¢ Q 
West. Va. Pulp & Paper 25¢e .. 
Wisconsin Elec. Pwr......... ve 
Wepere & Lothrop......... m9 g 
Worthington Pump & Mach. 87 e g 

Accumulations 
Am. Pr. & Lt. $6 pf..... $1.50 

D WR cde <a giles ynctes $1.25 
Assoc. Tel. & Tel. 7% 

8 Be ic bbs ch kates 5h iis $1.54 

De, 06 at BE. neccadaccess $1.32 
Booth (F. E.) $3 pf. ........ 7 


Elec. Pwr. & Lt. $7 pf...... $1.75 .. 
PE eae $1.50 
a ae Hudson Pr. 5% 

, ah Fe ee 3.75 
No. Pros weg 6% pf..... $6.35 
Pitts. feanien $3.50 pf.......$1 ‘ 
So. Shore Util. $1.50 pf...37%ec .. 
Tung-Sol Lamp $0.80 pf.....2 20c .. 

Stock 


Food Fair Stores .........- 
Cons. Petroleum. ae 
*United Chemicals ......’...... 
le 00 share Westvaco Chlorine. 





Pay- 
able 


Jan. 


Jan. 
Jan. 


Dec. 


Jan. 
Jan. 


Jan. 


Feb. 


bon 


— drm a@oe ww 


no bo 
rreoo 


_ 
— 


. 30 


Dec. 18 


5. ae 


Hildrs. of 
Record 
Dec. 30 
Nov. 30 
Nov. 21 
Dec. 3 
Dec. 
Nov. 29 
Dec. 1 


Nov, 
Dec, 


Broncncuas Banh neaaoor crpe bo wD 


8 
_ 
Db Ct bo bo | bo WOOO HO DS DO CO 


Nov. 30 
Nov. 27 
Nov. 30 


~~ #175/10,000ths of a share of common Westvaco 
Chlorine Products 


for each share held. 


Y—Year-end. 
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The Best Foods, Inc. 








Earnings & Price Range (BEF) 
Data revised to November 27, 1946 
Incorporated: 1928, N. J., a8 a consolida- 18 
tion of Gold Dust Corp. and American 12 
Linseed Co.; present title adopted 1942. 
Executive office: 88 Lexington Ave., New 0 


PRICE RANGE 





York 16, N. Y. Annual meeting: Fourth $3 
Wednesday in September at corporate 

office, 50 yeounty Rd Rockleigh, ae es $2 
or New Number of stock- $1 
holders (March Le 1946): about 20, 0 


4) ‘43-44 1945 








Capitalization: Long term —— eases 
Capital stock ($1 par) 

Business: Produces a wits variety of breakfast cereals, pre- 
pared food specialties and shoe polishes. Trade names include 
Presto, Rit, H-O Heckers, H-O, Force, Best Foods, Hellman’s, 
Nucoa, Fannings, Shinola, Two-in-One and Jet-Oil. Controls 
Rit Products Corp., maker of household, fabric and Easter egg 
dyes. Disposed of Bestrit, Inc. (formerly Standard Milling Co.) 
in March, 1946. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1946, 
$20.0 million; ratio, 4.2-to-1; cash and U. S. Gov’ts, $15.3 mil- 
lion; inventories, $8.4 million. Book value of stock, $16.55 
per share. 

Dividend Record: Varying payments every year since 1927. 

Outlook: Sales and earnings both should hold to reasonably 
high levels, although company’s results show wider swings 
than most food units. 

Comment: Dividend record is comparatively long, but rates 
have been erratic and shares must be regarded as semi- 
speculative. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended June 30 1938 1939 1940 1941 1942 1948 1944 1945 1946 

Earned per share.... $0.52 $1.21 $0.52 $0.71 *f$0.44 $$1.64 ¢$2.25 $1.68 $2.06 

Calendar years 

Dividends paid. ..... 0.60 1.00 0.60 0.60 0.15 0.80 1.00 1.00 1.10 
ee 1% 18% 11% 8% 8% 17 20 28% 31% 

MGR 4. scusseamesnee sso 114 

OS ee ae 6 ia , 8% 6%: 5. 4% 8% 15 7 22 





* Revised. + After contingency reserves of 59 cents in 1042, 35 cents in 1948 and 
12 cents in 1944. 





Panhandle Eastern Pipe Line Company | 





Data revised to November 27, 1946 Ea 


Pong: rey 1929, Delaware, as Interstate 
ripe i2 Company: present title adopted 30 

0. Office: 1221 Baltimore Avenue, Kan- 20 
sas City, Mo. Annual meeting: Second 1 
Monday in March. Number of stockhold- 0 


& Price Range (PEL) 






PRICE RANGE 
is 











ers (April 1, 1946): Preferred, about 0 $4 
700; common, about 7,750. $3 
oy papent Long term $2 
(pep aap egnewesweenee $50,000,000 $1 
{Preforred stock 4% cum. 0 
SOUND MGI uo decsctneeses 140,000 shs 
tCommon stock (no par) .. 1,620, 000 shs 
~ ¢ Callable at 107% to June 30; 1947, _— “ee declining premium. tf Of which 


22.7% is owned by Missouri- -Kansas Pipe L 


Business: Produces, purchases, transports and distributes 
natural gas, about 93% of sales being at wholesale. Produc- 
tion is obtained from Texas, Kansas and Oklahoma. Serves 
1,350,000 customers in the Middle West. 

Management: Experienced and capable. 

Financial Position: Adequate. Working capital September 30, 
1946, $11.3 million; ratio, 2.5-to-1; cash items, $13.0 million. 
Book value of common, $22.91 a share. 

Dividend Record: Regular payments since 1937. 

_ Outlook: Rising earnings in recent years have reflected com- 
pany’s rapid growth. Competition in important Detroit area 
is developing, but this should be offset by exploitation of new 
markets. 

Comment: 


Common shares constitute a semi-speculative 
growth issue. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 1938 1939 1940 1941 1942 1948 1944 1945 1946 

Earned per share.. $1.42 “y 91 * 4 $2. -11 $2.27 00-47 $3.24 $4.28 7$4.18 

Dividends paid ... 1.12% —§ 0.75 1.00 1.25 1.50 2.00 2.50 
~— Range 

SS eS ee Not 18% 20% 25% 39 56% 

i SE ROT TE ———-Available——_——- 12% 18% 22% 24 37% 


+ 12 months to Septem- 


* Giving effect to two-for-one stock split up in April — 
8 Distribut- 


ber 80, 1946, vs. $4.11 in like 1945 period. 


share tral 
ing Company. {Price range 1942-43, over-the-counter; 84s 1946, New York Stock 
Exchange. 
30 












Van Raalte Company, Inc.. 





& Price 


(VRT) 





Data revised to November 27, 1946 60 
Incorporated: 1919, New York. omer: air 448 
Fifth Avenue, New York 16, . 
nual meeting: Fourth T 4 A in April. 24 


Number of stookbeaitions (December 31, 12 

1945): 1,510. 0 $8 

Capitalization: Long debt... .None $6 

Common stock ($5 wa meres 258.182 shs ¥ 
0 











Business: Manufactures better quality of women’s hosiery 
and underwear, gloves, laces, nettings, veilings and kindred 
articles principally under Van Raalte brand name. Raw ma- 
terials are nylon, rayon and cotton. Output is sold direct to 
dealers. 

Management: Progressive. 

Financial Position: Strong. Working capital December 31, 
1945, $5.1 million; ratio 7.6-to-1; cash and equiv. $2.8 million. 
Book value of common, $26.91 a share. 

Dividend Record: Paid on common 1935 to date. 

Outlook: Because gf dependence upon style factor, business 
is speculative, but company has, materially improved its posi- 
tion in recent years, and results should continue more favor- 
able than for the average in -the industry. . 

Comment: Preferred has investment standing; the common 
is one of the better issues in a highly speculative field. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


8 
~ ended Mar.81 June380 ‘Sept.30 Dec. 31 Total Piteent Price Range 
ae ee $1.18 $0.76 $1.06 $1.28 $4.28 $2.00 3654—41\ 
1939 BEY Ret 1.70 1.60 1.15 1.61 6.06 2.50 40 —25 
oe eS .54 0.76 1.12 1.92 5.34 2.25 39%—22% 
eee. tr, 1.79 1.09 1.60 1.78 6.26 3.00 28 —20% 
ere: 2.08 0.85 1.28 1.01 , 5522 2.50 . 6 —19 
i ae 1.44 0.97 1.30 1.55 5.26. 2.50 37%4—25% 
Sarr 0.59 . 0.64 0.54 0.69 2.46 2.50 -°$2 -—28 
| See 0.66 0.85 0.58 0.54 2.63 2.00 50%—32 
eee 1.18 1.67 1,22 eeeue vee ‘2.50. . 88%—35 





* Earnings based on 129,281 fgets 1938-43 * 


tights were issued in 1944 to pur- 
chase additional 129,21 281 s _ 





Wilson & Company, Inc. 





Data revised to November 27, 1946 {Earnings & Price Range (WIL) 
a 1925, Del., succeeding busi- 16 

yd established in 1853. 12 
Omice: a0 Se uth _— ae ., Chicago, 8 
Ill, ‘Annual meeting: rd Tuesday in 4 
March. Number of S aubebdors (February 0 $3 
9, 1945): Pfd., 6,637; com, 11,250. $2 
Capitalization: Long term $1 
M. — an’ aageeeseonseattes $16,719,340 0 

nority interest ......secse »079,215 ‘ak ta ae ee 

tPreferred stock * $i. SRE 250,000’ shs 1938.39 40 “a2 43 a4 1945 © 
Common stock (no par).... 2,116,981 shs 











* Callable at $103 through September 30, 1950; lesser prices thereafter. 


Business: Third largest domestic meat packer, in point of 
sales volume. Chief products are beef, pork, lamb, mutton, 
veal, together with by-products and derivatives. Also handles 
poultry, eggs, butter and cheese. A subsidiary manufactures 
baseball and sports equipment. 

Management: Capable and experienced. 

Financial Position: Satifactory. Net working capital October 
27, 1945, $44.9 million; ratio, 2.8-to-1; cash and U. S. Gov't 
sec., $14.8 million; inventories, $36.1. million. Book value of 
common $24.09 per share. 

Dividend Record: Arrearages on previous issues of preferreds 
cleared either through recapitalization (1935) or in cash (1944). 
Only common payments, 1919-21, 1935-37 and 1946. 

Outlook: Adequacy of animal supplies together with level of 
public .purchasing Lower normally are the mest important 
profit determinants. Intermediate operating prospects are satis- 
factory, but over longer term results are likely to revert to 
cyclical pattern. 

Comment: Position of common stock has improved in recent 
years, but issue remains essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE ae OF COMMON 


Years ended Oct. 31 1988 1939 1940 1941 194 1943 1944 1945 1946 
*Earned per share....D$0.96 $0.63 $0.85 $2.56 sate $2.74 $2.76 $1.64 > de 
Calendar years 

Dividends paid ....... None None None None None None None None $0.90 
Hin se 5% 7 7% 7 6 9 11% 19 21 
i se aoe a ee Be iw 





* Giving effect in all years to the exclusion of bon ddiscount. D—Deficit. 
FINANCIAL WORLD 
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American Safety Razor Corporation 
Data revised to November 27, 1946 earnings & Price Range (ARZ) 
Primbyy 1919, Virginia, as a con- 12 m1 














established companies. Office: 
sate Gamenboin tS Y. ‘Os >5 oa 
= 


oOwnwo 


1 meeting: Third Thursday in May 
Anmichmond, Va. Number of stock- 
jolders (December 81, 1940): about 3,300. 




















TARNED PER SHARE 1.50 

Capitalization: Long = debt... .None $1 

Capital stock ($5.00 par). . 1,414,500 shs 50e 
1938 ‘39 ‘40 “4) “42 ‘43 ‘44 1945 





Business: The second largest U. S. manufacturer of safety 
razors and blades. Principal lines are the Gem Micromatic, 
Lver-Ready, Star and Star Double Edge holders and blades. 
Makes shaving brushes, creams, soaps, surgical blades and Lox 
pile wires and blades used in carpet mills. Blades account for 
the greater part of volume and profits. 

Management: Most officers with company since formation. 

Financial Position: Strong..Working capital March 31, 1946, 
$8.5 million; ratio, 2.8-to-1; cash and equivalent $8.3 million; 
marketable securities $975, 570. Book value of stock, $7.69 
per share. 

Dividend Record: Payments made 1922 to date. 

Outlook: Sustained demand for blades is in prospect, but 
return of intense peacetime competition in the field suggests 
narrowing profit margins. Increasing diversification of output 
and aggressive promotional-efforts should have significant re- 
sults over longer term. 

Comment: Irregular earnings record places shares in a specu- 
lative category. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
WH. cieescks $0.13 $0.14 $0.09 $0.15 $0.51 $0.40 5%— 3% 
Re 0.08 0.05 0.04 0.07 0.24 0.23 4%4— 1% 
eS 0.05 0.07 0.09 0.21 0.42 0.17 2%— 1% 
| Se 0.10 0.10 0.19 0.17 $0.56 0.25 8%— 1% 
WG, vacekevce 0.16 0.18 0.14 0.21 70.69 0.33 5 — 2% 
| eee 0.17 0.24 0.23 0.34 0.98 0.42 So— ¢ 4 
WE. ocisosece 0.20 0.22 0.34 0.57 1.33 0.75 12 

WB. cvcsttace 0.61 0.68 iets tes . 1.00 20 “ig 

* Adjusted for 38-for-1 stock split, Augu 946. ¢ After contingency an 
ncAbustea ma in 1942, 24 ‘ats in 1943 includes postwar credit O° a" in 


1948 (no EPT in 1942) 





Penick & Ford, Ltd., Inc. 





: Earnings & Price Range (PFK) 
Data revised to November 27, 1946 75 

Incorporated: 1920, Delaware; successor 
to a company of similar name formed in 
1898. Office: 420 Lexin Avenue, New 
York, N. Y¥. Annual meeting: Fourth 
Tuesday in Mareh. amber 5 .# ——— 
ers (December 81, 1840): 

Capitalization: Leng term 
Capital stock (no par)...... 


$6 
$4 


None $2 
0 














Business: A leading manufacturer of corn products, including 
syrups, sugar and starches, and by-products such as gluten 
meal and oil meal, dextrines, etc. Also packs molasses and cane 
and corn syrup blends, and dessert powders. Trade names 


include Brer Rabbit and Vermdnt Maid syrups and My-T-Fine, 


desserts. 

Management: Efficient and highly aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $7.4 million; ratio, 3.3-to-1; cash, $1.5 million; U. S. 
Govt. securities, $3.8 million; inventories, $3.6 million. Book 
value, $32.78 per share. 

Dividend Record: Payments made 1929 to date. 

Outlook: Wartime operations were hampered by government 
control of corn supplies and by selling price controls. More 
satisfactory results in a free peacetime economy indicated. 

Comment: Shares occupy a semi-investment position. 


EARNINGS, DIVIDEND - RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 
Qu; ended ‘Mar. 31 June30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
$1.00 $0.50 $0.78 $0.81 $3.69 $3.00 585—41 
0.77 0.77 0.93 1.48 3.95 4.00 59%—48 
0.75 0.52 0.37 1,27 2.91 3.00 624%4—43 
0.91 1.04 1.12 1.26 4.33 4.00 544%4—-43% 
0.81 0.87 0.93 1.75 4.36 3.00 60 —44 
0.74 0.70 0.75 1.20 3.39 ° 3.00 60%—51% 
0.74 0.70 0.76 1.30 3.50 3.00 59%—51% 
0.75 0.77 0.94 1.21 3.67 3.00 72 —59 
0.86 0.71 2.13 cee eee 4,50 79%4—64% 
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Industrial Rayon Corporation 





& Price (ILR) 





Data revised to November 27, 1946 
Del 40 
wane, Brae ; 


in 
(December 31, 1945): 


about 7, 


Capitalization: Long term 
Capital stock (no par). 


2 
ives 7 becouse None 3 
- 1,518,650 shs 0 











Business: One of the largest U. S. manufacturers of rayon 
yarn by the viscose process; also makes rayon cloth, using 
about one-third of own yarn output. Has gone into tive yarn 
production. Company is rated among lowest cost producers. 

Management: Long connected with the business. 

Financial Position: Strong. Working capital December 31, 
1945, $14.0 million; ratio, 5.5-to-1. Cash and U. S. Government 
securities, $6.2 million. Book value, $14.23 a share. 

Dividend Record: Preferred called July, 1946. Payments made 
on common 1930 to date. 

Outlook: Over the longer term, company’s results will con- 
tinue to be affected by cyclical influences, but growth poten- 
tialities for synthetic fibres seem far from exhausted. 

Comment: Stock occupies an above-average status in the 
textile group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Qu. ended Mar. 31 June30 Sept. 380 Dec. 81 Total Dividends Price Range 
: ae D$0.16 a - $0.20 $0.001 $0.12 $0.12 15%— 7% 
1939...... 01 0.34 0.51 0.89 .38 14%— 8% 
1940...... 85 0:33 0.44 0.45 1.57 1.00 144%4— 8% 
| See 0.45 0.56 0.12 0.39 1.52 1,25 15 —10% 
ee 0.43 0.08 0.48 0.33 1.32 1.25 17%4%—10% 
SD eee 0.29 0.23 0.26 0.80 1.08 1,00 223%—16% 
ee 0.26 + 0.28 0.27 0.11 0.93 1.00 21%—17% 
eee 0.23 0.23 0.23 - 1.31 1.00 34-23% 
We kcade 1,15 1,56 1.36 f ae 1.87 —36 


~ * Adjusted to 2-for-1 stock split, March, 1946. 





United States Freight Company 





Data revised to November 27, 1946 sparnings & Price Range (UFG) 


Incorporated: 1925, Delaware. Office: 40 24 
Rector Street, New York 6, N. Y. An- 18 





nual meeting: First Monday in May. 12 

Number of stockholders: Approximately 6 

1,600. 0 $4 

or eee Long term $2 
ebceeeetsacwadesss ede $1,884,648 0 

Capital stock (no par) ...... 299,566 shs $2 


1945 











Business: Through subsidiaries, company ranks as the larg- 
est freight forwarding company in the U.S. Activities include 
consolidating and forwarding less-than-carload shipments, 
trucking and warehouse operations. Offices and warehouses 
are maintained in all the principal cities of the country. 

Management: Because of indirect corporate affiliations, 
management is regarded as close to New York Central. 

Financial Position: Satisfactory. Working capital June 30, 
1946. $6.5 million; ratio, 2.1-to-1; cash, $5.5 million. Book 
value of capital stock, $24.74 per share. 

Dividend Record: Payments 1925-30; 1933-36; 
1943 to date. 

Outlook: Earnings normally reflect pace of general industry, 
upon which it is dependent for shipments. Intermediate term 
outlook is brightened by indicated sustained good volume of 
freight shipments. Anti-trust action, pending since March 
1944, is a factor in longer term prospects. 

Comment: Stock is distinctly speculative, despite current 
earnings trend. 


1939-41; and 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 
Mar 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.55 D$0.29 $0’36 $0.04 D$0.44 None 125%— 5% 
0.35  D0.19 0.8 ‘ 0.99 $0.50 14 — 6% 
0.19 0.19 0.26 0.50 1.14 1.00 ll — 5% 
0.39 0.74 1.00 0.57 2.70 1.00 13 —7% 
0.14 0.51 2.74 D6.40 D3.01 None 11%— 6% 
0.97 1.01 1.58 D079 2.77 1.00 19 — 9% 
0.29 0.34 0.78 *D1.25 *0.16 0.75 21%—14% 
0.63 0.48 0.08 *0.11 1.30 0.75 28 —16% 
0.67 0.63 as nde aes 0.50 294%4—13% 
D—Deficit. * After non-recurring loss of $2.06 per share. 
31 





MINERALS & CHEMICAL | Fi ial i aialel 
CORPORATION Indah tinimary 
“ General! Olbices , ay 
20 North Wocker Oreve Chicoge 
* 
Dividends were declared by the 
Board of Directors on Novem- Adjusted for nd 
ber 21, 1946, as follows: 240 | Seasonal V oe 240 


4% Cumulative Preferred Stock -4| 220 ‘220 
19th Consecutive Regular Quarter- 200 200 
ly Dividend of One Dollar ($1.00) 180 INDEX OF 180 
hare. 
cas eee 160 INDUSTRIAL 160 | 
$5.00 Par Value Common Stock 140 ODUCTION 140 
Fifty Cents (50c) per share. Fed. Reserve oa 
Both dividends are payable Dec. 100 100 
30, 1946 to stockholders of record 1 1941 1942 1 Pp aos Oo NB 
at the close of business Dec. 13, 
1946, Checks will be mailed. |  . _ | 
__ Robert P. Resch | Trade Indicators alee aE ON 
Vice President and Treasurer {Electrical Output (KWH) 4,682 . 4,700 4,764 
* §Steel Operation (% of Capacity) 91.2 - 91,4 70.5: 
Total Freight Car Loadings (Cars) 913,345 917,124 - +829,000 
: Nov. 6 Nov. 13 Nov. 20 
Phosphate . Potash . Fertilizer . Chemicals {Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,256 $16,521 $16,475 
9 


{Total Commercial Loans 844 10,029 10,156 
_ {Total Brokers’ Loans 1,338 1,268 


{Money in Circulation 28,761 28,689 
ADDRESSOGRAPH-MULTIGRAPH =| cprokers’ Loans (New York City) : 17338 975 
CORPORATION, Cleveland, Ohio 





1946 





Mining and Manufacturing 











000,000 omitted. §As of following week. tEstimated. 


DIVIDEND a™Er NO. 131 N. Y. 5. E. Market Statistics 
Wy November 


Closing Dow-Jones Averages: 21 2 zB 2 % 


The Board of Directors of Addressograph- 30 Industrials 164.12 163.55 165.10 165.23 166.94 
Need amnion te Thirtyfive Ceate (350) | 20 Railroads 46.96 47.08 48.19 4789 4831 


per share on the outstanding Common Stock | 15 Utilities 87 34.43 3430 34.55 34.39 34.77 
of the Corporation, payable on January 10, 








1947 to shareholders of record at the close of 55 Stocks . 59.77 59.66 ; 60.41 61.25. 60.98 4 


business on December 19, 1946. Details of Stock Trading: 
. ee ee Shares Sold (000 omitted) 1,390 1,200 620 790 1,084 
Issues Traded = ae - a sy 
Number of Ad 3 
BUSINESS OPPORTUNITIES | Number of Dectines 792 ~—«4528 si‘ 
Number Unchanged . 124 209 107 “ “ 
, New Highs for 1946 “erate 0 
NAVY SURPLUS New Lows for 1946 wim... a... 2 


GOOD FORTUNE! Bond Trading: 
ne CE Oe NS SE oan te be Dow Jones 40-Bond Average 102.98 102.76 102.63 10261 102.52 102.4 
in our, for’ Jour investment here’ ie ‘whsi Bond Sales. (000 omitted) $4,741 * $4,420 $2,450. $3,080 $3,860 
"cL: sesepnianns ant gene ns 1946 : 
personable, co-operative an namic. : Nov. 6 Nov. 13 Nov. 20 Low 
Has abili and disch . : 
ee 2.710% 2.701% 2.706% 2.706% 2. 2.533% 
trical and mechanical engineering. ty 3.163 3.162 3.161 3.161 é se 




















as a very creditable Naval career of adminis- r 
tration in procurement, manufacture and inspec- 3.243 3.250 3.250 3.246 
tion of precision instruments. ‘ 

oil cae salen col pearetians Mesto: 21. Vea einen nae e nae 
men cold rolied and electro-p strip s s n ‘ustrials 3 

Has a knowledge of sales, engineering and es ~ 
designing of photographic equipment. 50 Railroads ........ Re 6.92 6.78 


ts a good fellow to have pulling on your side. ssa 
In fact, you can’t afford to let your competitor 20 Utilities 3.79 3.66 3.65 


eWHAT 1S YOUR OFFER?..Sengd sealed bids 90 Stocks 4.45 434 sins 


B N i, ! ° eran 5 
% Trinity Senn nN’ K. ie aa gece *Standard & Poor’s Corporation. 


ATTENTION BUYERS. We manufacture all The Most Active Stocks—Week Ended November e3, 1946 


types of metal novelties and small sheet metal : 

parts. Complete item or any part thereof. At ona N ane a Pe en » 
present have capacities for punch press work up . OVs a ang 
to 40 mee. oe, tool room —_ for blank- Commonwealth & Southern 

ing and forming dies, gauges, etc. Competent en- . + 4s 

gineering staff to assist with industrial problems. American Airlines 

One of our representatives will call at your ofice | International Tel. & Tel 


for consultation if desired. PROGRESS MANU- | United Corporation 
FACTURING CO., 243. Mt. Grove St., Bridge- * s 
port, Conn. Telephone 5-4108. Westinghouse Electric 


ANTIQUE 7 piece drawing room a lrg ne 


suite, Louis Phillip period, black ebony, | Paramount Pictures 

gold Ap in excellent condition, Pegg Rgooarnrg tier : 

can be subjected to daily use. Box | New York Central Kailroa 
Columbia Gas & Electric 

87, Hyde Park, N. Y. Standard Gas & Electric $4 Pfd 
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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 





em values. 
% 

| . a cs s 

a Personalized Supervision Solves — 

new aie 

tel Your Problem 
i: Over 80 per cent 

1.080 § After all, handling investments is a business in itself, a sup- C ee id f th ‘a f | 
963 fg Plemental business carried on by the investor for the purpose —e abr “rien * ws ig . — cea 
614 MM of increasing his income, adding to his principal, and safe- supervisory service is to be found in the high rate of 
211 HM guarding his future. No business can be successful if carried on renewals year after year. In the past several years over 
“ in a haphazard manner. Knowledge and experience are essential 80 per cent of all expiring contracts have been renewed 


3 to its planning and operation if capital is to be conserved and 


2 : and many have been subscribers to our service con- 
an adequate income derived. 


tinuously from five to fifteen years. 


02.46 Without guidance in a world of swiftly changing develo 

pments 

3,860 the investor is like a mariner without a compass. Few investors . You, too, should follow the example of these successful 
Se HE have the time or training to plan and supervise their programs investors and enroll for personal investment supervision 
:330, [me personally and many have found a happy solution to their prob- with Financial World Research Bureau. The fee is sur- 
15 lem by turning the task over to us. prisingly moderate. 

183 

6 eoecoeoeoeeeee ee apps ag sate 8 acs Satna ie ace arc anon neat en occaramemmenaay 
33 ‘ 

Se sk tk cae tes FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


further information, 
or better still send us 
40 Bs list of your holdings 


() Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


OO I enclose a list of my present holdings with original purchase 


: prices and would like to have you explain whether your service 
a and let us ex p lain would be adaptable to my problem and if so, what the cost will be 
ke Super visor y Service Cj) Income () Capital Enhancement 0 Safety 


esse ? y It is understood that I incur no obligation by this request. 
1% will point the way to 


j better investment (EERE TARR ORG rae 2 aR RE an ce 
oe results. 

ieee ee eee RP ere ey eee eee eee 
-¥% ecoeoeeee &€ @ & @ @ 


| | 
| | 
| 
| 
| | 
| | 
: how our Personalized | for supervision. My objectives are | 
| | 
| | 
| | 
| | 
| | 
| 





C. J. O'BRIEN, INC. 
NEW YORK, ™. ¥. 


THE U-S-S LABEL is a public figure in 


e 
Private Plans 
the truest sense. It has been consistently 


of Ci : . advertised and promoted for many years 


in the nation’s leading periodicals. It is 
known and liked by millions of people. 
® e Its popularity is solidly based on past 
Py b @ C & é g 7 r € performance and future promise. It is 
Ae accepted from coast to coast .. . in fact, 
the world over .. . as the mark of good 
steel. 


Before the war, the U-S-S Label was 
appearing on hundreds of products 
made with steel. Manufacturers of those 
products found that when articles car- 
ried the U-S-S Label, they were more 
warmly received by the buying public. 
They sold more easily—in bigger volume. 


But during the war years, most of the 
steels and steel products identified by 
the U-S-S Label were diverted to the 
needs of war. The Label practically dis- 


appeared from the stores. 


Now, the U-S-S Label has definite 
plans for the future. As articles made of 
steel again become available in large 
quantities to the buying public, the 
U-S-S Label plans to show itself on 
more and more of them. It plans to be 
more helpful than ever to its millions 
of friends in helping them to get their 
money’s worth when they buy things 
made of steel. 








Manufacturers of quality steel prod- 
ucts who desire more information on the 
use of U-S-:S Labels, are invited to ad- 
dress inquiries to United States Steel, 


P. O. Box 236, Pittsburgh, Pa. 


United States Steel Corporation Subsidiaries 


Petree STATES STEEL 











sa taalitaati tenon -_— 


